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U.S.  agricultural  exports  are  one  of  the  major  bright  spots  in  the  unfavorable 
U.S.  balance-of-payments  picture.  Farm  product  shipments,  which  reached  a  peak 
in  1964,  are  helping  offset  the  dollar  drain  flowing  in  large  part  from  U„S. 
investments  abroad,  cold  war  outlays,  and  tourist  expenditures.  Large  U.S.  dol¬ 
lar  deficits  and  losses  of  monetary  gold  are  genuine  causes  for  concern,  and 
efforts  to  expand  agricultural  exports  are  likely  to  improve  the  situation. 

Such  efforts  include  increased  availability  of  credit  in  some  instances,  stimu¬ 
lating  increased  buying  power  in  developing  countries,  expanding  market  develop¬ 
ment  programs,  reducing  foreign  trade  barriers,  and  exercising  sound  judgment  in 
arranging  for  barter  and  the  use  of  subsidies.  The  growth  of  U.S.  agricultural 
exports,  as  a  result  of  fulfilling  these  needs,  could  improve  the  U.S.  balance- 
of-payments  position  by  as  much  as  several  hundred  million  dollars  a  year. 


This  issue  brings  together  several  time  series  on  U.S.  agricultural  and  nonagri- 
cultural  trade  with  the  European  Economic  Community  (EEC).  The  EEC  is  the  best 
U.S.  customer  for  a  wide  variety  of  agricultural  exports,  aggregating  20  percent 
of  the  total  in  1957-64.  The  United  States  imports  few  agricultural  commodities 
from  this  area.  Exporters  to  the  6  countries  making  up  the  Common  Market,  with 
its  Common  Agricultural  Policy  including  the  variable  levy  system,  need  to  keep 
Informed  about  important  trade  shifts.  The  United  States  has  maintained  its 
overall  share  of  both  the  EEC  agricultural  and  nonagricultural  import  market. 
However,  the  variable  import  levy  system,  imposed  first  in  1962,  has  in  some 
instances  (especially  for  wheat  flour  and  poultry)  significantly  reduced  U.S. 
access  to  the  Common  Market. 


U.S.  agricultural  exports  totaled  $5,033  million  in  July-April  of  fiscal  1964-65 
compared  with  $5,078  million  for  the  same  months  a  year  earlier.  Substantial 
gains  occurred  in  exports  of  corn,  soybeans,  cottonseed  and  soybean  oils,  oil¬ 
cake  and  meal,  inedible  tallow,  hides  and  skins,  and  dairy  products.  Smaller 
gains  were  noted  for  fruits  and  preparations,  flaxseed,  and  grain  sorghums. 

More  than  offsetting  were  substantial  declines  in  wheat  and  flour,  cotton,  rice, 
and  tobacco  and  somewhat  smaller  reductions  for  vegetables  and  preparations, 
meats  and  products,  poultry  products,  and  rye. 
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Agricultural  exports  to  the  EEC  totaled  an  estimated  $1,027  million  in  July- 
^larch  of  1964-65  compared  with  $1,021  million  in  the  previous  year.  Exports  of 
Commodities  subject  to  variable  levies  declined  to  $336  million  from  $346  mil¬ 
lion  a  year  ago.  Much  of  the  decline  associated  with  reduced  exports  of  wheat, 
was  offset  by  a  sharp  rise  in  exports  of  feed  grains.  Commodities  not  subject 
to  variable  levies  rose  to  an  estimated  $691  million  from  $675  million.  There 
were  substantial  increases  in  exports  of  soybeans,  vegetable  oils,  variety 
meats,  and  tallow. 


U.S.  agricultural  exports  in  July-December  1964  were  record  high  for  the  period, 
totaling  $3,241  million  or  11  percent  above  the  same  period  of  1963.  A  rise  in 
dollar  sales  made  up  nearly  half  the  increase,  advancing  $127  million  from  a 
year  earlier.  This  occurred  despite  a  number  of  factors  which  adversely  affected 
U.S.  dollar  exports  of  farm  products  --  including  larger  world  crops  of  some 
commodities.  The  most  significant  features  of  the  export  situation  for  U.S. 
farm  products  in  July-December  1964  were  the  decline  in  dollar  sales  of  wheat 
and  flour  from  the  record  of  the  last  6  months  of  1963  and  continued  substantial 
increases  in  commercial  exports  of  oilseeds  and  products,  feed  grains,  and 
animals  and  products.  Dollar  exports  of  dairy  products  increased  sharply  in 
1963  and  1964.  Exports  under  Government- financed  programs,  primarily  under 
P.L.  480,  totaled  $872  million,  20  percent  higher  than  in  the  comparable  period 
of  1963. 


U.S.  agricultural  imports  for  consumption  declined  by  5  percent  in  July-March 
0of  1964-65  from  the  same  period  a  year  earlier,  to  $2,935  million.  The  decline 
occurred  in  imports  of  supplementary  (partially  competitive)  products;  imports 
of  complementary  (noncompetitive)  items  were  about  equal  to  the  level  of  a  year 
earlier.  The  decline  in  supplementary  imports  was  dominated  by  beef  and  veal 
and  cane  sugar. 


I 
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SPECIAL  in  this  issue 


AGRICULTURAL  EXPORTS  HELP  BALANCE  OF  PAYMENTS 

by 

Robert  L.  Tontz,  Harry  W.  Henderson,  and  McGehee  H.  Spears  1/ 

U.S.  agricultural  exports  are  one  of  the  major  bright  spots  in  the  unfavorable 
U.S.  balance-of-payments  picture.  Our  farm  product  shipments,  which  reached  a 
record  peak  in  1964,  are  helping  offset  the  dollar  drain  flowing  in  large  part 
from  U.S.  investment  abroad,  cold  war  outlays,  and  tourist  expenditures. 

Large  U.S.  dollar  deficits  and  losses  of  monetary  gold  are  genuine  cause  for 
concern.  Even  though  the  United  States  is  the  principal  banker  of  the  free 
world,  any  potential  weakness  of  the  dollar  poses  the  threat  of  serious  mone¬ 
tary  and  trade  problems  for  us  and  our  friends  abroad.  Further  expansion  of 
exports,  including  U.S.  agricultural  shipments,  is  high  on  the  list  of  measures 
advocated  to  correct  the  balance-of-payments  problem. 

Meaning  of  Terms 

The  role  of  agricultural  exports  in  helping  to  stem  the  dollar  outflow  may  be 
measured  first  by  their  contribution  to  the  U.S.  balance  of  trade.  The  bal¬ 
ance  of  trade  refers  only  to  the  difference  (surplus  or  deficit)  in  value 
between  merchandise  exports  and  imports  moving  between  the  United  States  and 
the  rest  of  the  world.  The  U.S.  balance  of  trade  has  been  favorable  for  many 
years . 

The  balance  of  payments,  as  distinct  from  balance  of  trade,  covers  all  types 
of  economic  transactions  involving  the  exchange  of  goods,  services,  gold,  and 
capital  claims  between  residents  of  the  United  States  and  residents  of  the  rest 
of  the  world  during  any  given  period.  The  trade  balance,  therefore,  is  only 
one  factor  --  but  an  important  factor  --  in  the  balance-of-payments  computation. 

The  concept  of  a  balance-of-payments  surplus  or  deficit  requires  that  a  dis¬ 
tinction  be  made  between  some  international  transactions  and  others.  The  U.S. 
balance-of-payments  position  is  presently  measured  by  the  change  in  U.S.  mone¬ 
tary  reserve  assets,  including  gold  and  U.S.  short-term  liabilities  to 
foreigners.  By  this  measure,  the  overall  payments  balance  was  in  deficit  by 


1/  Robert  L.  Tontz  is  Chief  of  the  Trade  Statistics  and  Analysis  Branch, 
Development  and  Trade  Analysis  Division,  Economic  Research  Service; 

Harry  W.  Henderson  is  Assistant  Director,  International  Programs,  Foreign 
Market  Information  Division,  Foreign  Agricultural  Service;  and  McGehee  H.  Spears 
is  Assistant  Chief  of  the  International  Monetary  Branch,  Development  and  Trade 
Analysis  Division,  Economic  Research  Service. 
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$2.8  billion  in  1964;  U.S.  monetary  reserve  assets  declined  by  $171  million 
kthe  net  gold  loss  was  $125  million),  and  U.S.  short-term  official  and  banking 
liabilities  and  foreign  holdings  of  other  liquid  assets  in  the  United  States 
increased  by  $2.6  billion. 


Dollar  Exports 

‘Although  the  U.S.  balance-of-payments  position  continues  unfavorable,  it  would 
be  much  worse  were  it  not  for  the  significant  contribution  made  by  U.S.  agri¬ 
cultural  exports.  During  1960-64,  the  value  of  total  U.S.  agricultural  exports 
rose  from  $4.8  billion  to  a  record  peak  of  $6.3  billion  --  an  increase  of 
31  percent.  Most  of  this  gain  came  from  commercial  sales  --  the  approximately 
75  percent  of  total  U.S.  agricultural  exports  that  are  sold  for  dollars. 

In  1960,  the  portion  of  U.S.  agricultural  commodity  exports  sold  abroad  for 
dollars  totaled  $3,360  million.  Every  year  since  then,  more  has  been  sold  for 
dollars  than  in  the  preceding  year.  In  1964,  U.S.  sales  for  dollars  reached 
an  alltime  high  of  $4,589  million.  2j  Selling  for  dollars  in  the  foreign  mar¬ 
ket  helps  in  a  very  direct  way  to  close  the  balance-of-payments  gap  (table  1). 

Dollar  "Earnings" 

Besides  U.S.  exports  of  agricultural  commodities  for  dollars,  there  are  also 
imputed  dollar  earnings  (and  repayments  on  prior  Title  IV  P.L.  480  credits) 
from  U.S.  agricultural  exports  under  Government  programs.  The  United  States  is 
getting  helpful  balance-of-payments  assistance  from  the  approximately  one-fourth 
of  U.S.  agricultural  exports  that  move  under  Government  programs  of  the  Food- 
Apr-Peace  Program,  principally  exports  under  P.L.  480.  These  shipments  had  a 
^-alue  of  $1,758  million  in  1964.  Imputed  dollar  earnings  (and  Title  IV  dollar 
repayments)  from  these  exports  in  that  year  amounted  to  $327  million. 

Foreign  currencies  generated  under  Title  I,  P.L.  480,  are  being  used  to  pay 
such  bills  as  embassy  expenses,  military  outlays,  and  costs  of  market  develop¬ 
ment  operations  carried  on  all  over  the  world;  an  estimated  $208  million  was 
used  for  these  purposes  in  1964. 

The  P.L.  480  barter  program,  which  involves  the  exchange  of  U.S.  farm  products 
for  various  materials  and  services,  also  is  helping  by  eliminating  certain  U.S. 
dollar  expenditures  abroad.  In  1964,  the  United  States  saved  $113  million  by 
bartering  surplus  food  and  fiber  for  such  goods  as  post  exchange  supplies,  pet¬ 
roleum,  and  jute  bags,  and  for  such  services  as  modification  of  foreign-based 
U.S.  aircraft  and  repairs  of  ships. 

The  long-term  credit  program  under  Title  IV  of  P.L.  480  is  beginning  to  give 
some  balance-of-payments  assistance  now,  and  will  provide  more  as  time  goes  by. 

_2 /  Based  on  balance-of-payments  components  of  merchandise  exports  financed 
by  Government  grants  and  capital.  Commercial  sales  for  dollars,  as  compiled  in 
the  Trade  Statistics  and  Analysis  Branch,  Development  and  Trade  Analysis  Division, 
ERS ,  equaled  $3,342  million  in  1960  and  $4,577  million  in  1964.  The  latter  data 
are  compiled  mostly  from  reports  of  agencies  which  administer  Government- financed 
programs;  thus,  they  differ  from  the  sources  used  for  balance-of-payments  purposes. 

• 
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Table  1. — U.S.  merchandise  export  earnings:  Total,  agricultural,  and  non- 
agricultural,  calendar  years  1960-64  1/ 


Item 

:  1960 

:  1960 

:  1961 

:  1962 

:  1963 

:  1964 

: through 

:  1964 

--  Million  dollars 


Merchandise  exports,  total  . 

Estimated  exports  financed  by  U.S.  Government  .... 

U.S.  Government  grants  and  capital  . 

Farm  product  exports  under  barter  contracts, 

Title  III,  P.L.  480  2/  . 

Minus:  Principal  and  interest  dollar  repayments 

on  Title  IV,  P.L.  480  loans  . . . 

Commercial  exports,  adjusted  . 

Nonagricultural  merchandise  exports,  total  . 

Financed  by  U.S.  Government  grants  and  capital  ... 

Commercial  exports  . 

Agricultural  merchandise  exports,  total  . 

Estimated  exports  financed  by  U.S.  Government  .... 
Title  I,  P.L.  480,  sales  for  foreign  currencies 

Title  II,  P.L.  480,  grants  . 

Title  III,  P.L.  480,  grants  . 

Title  III,  P.L.  480,  barter  . . . . 

Title  IV,  P.L.  480,  dollar  credit  sales  . 

Mutual  Security  (AID)  programs,  sales  for 

foreign  currencies  . 

Commercial,  unadjusted  . . . . 

Plus:  Estimated  amount  of  foreign  currencies 
and  bartered  farm  products  utilized  by  U.S. 
agencies  abroad  in  lieu  of  dollars;  repayments 
in  dollars  on  prior  Title  IV,  P.L.  480  credits 
Title  I,  foreign  currencies  used  by  U.S. 

agencies  . . 

Title  III,  barter  procurement  for  U.S. 

agencies  . 

Title  IV,  dollar  repayments  . 

Mutual  Security  (AID),  foreign  currencies 
used  by  U.S.  agencies  . . . 

Commercial,  adjusted  . 

Estimated  exports  financed  by  U.S,  Government, 

adjusted  3/  . . 

U.S.  Government  grants  and 

capital  4/  . 

Title  III,  P.L.  480,  barter,  adjusted  2_!  ... 


19,459 

19,913 

20,576 

21,989 

25,219 

107,156 

2,031 

2,395 

2,488 

2,730 

2,838 

12,482 

1,914 

2,220 

2,363 

2,720 

2,839 

12,056 

117 

175 

125 

12 

5 

434 

— 

— 

... 

2 

6 

8 

17,428 

17,518 

18,088 

19,259 

22,381 

94,674 

14,627 

14,889 

15,542 

16,405 

18,872 

80,335 

682 

957 

1,100 

1,337 

1,407 

5,483 

13,945 

13,932 

14,442 

15,068 

17,465 

74,852 

4,832 

5,024 

5,034 

5,584 

6,347 

26,821 

1,472 

1,600 

1,553 

1,608 

1,758 

7,991 

980 

902 

1,013 

1,148 

1,235 

5,278 

93 

186 

149 

163 

121 

712 

125 

151 

179 

160 

165 

780 

117 

182 

137 

74 

118 

628 

— 

— 

40 

52 

96 

188 

157 

179 

35 

11 

23 

405 

3,360 

3,424 

3,481 

3,976 

4,589 

18,830: 

123 

162 

165 

215 

327 

992 

108 

140 

151 

150 

208 

757 

_ 

7 

12 

62 

113 

194 

... 

--- 

... 

2 

6 

8 

15 

15 

2 

1 

... 

33 

3,483 

3,586 

3,646 

4,191 

4,916 

19,822 

1,349 

1,438 

1,388 

1,393 

1,431 

6,999 

1,232 

1,263 

1,263 

1,381 

1,426 

6,565 

117 

175 

125 

12 

5 

434 

Excludes  transfers  under  military  grants. 


2f  Adjusted  to  exclude  the  share  of  farm  products  bartered  for  U.S.  agencies  procurement. 


_3 /  Estimated  total  agricultural  exports  financed  by  U.S.  Government  in  Line  11  minus  the  estimated 
utilization  of  foreign  currencies,  bartered  agricultural  products  used  in  lieu  of  dollar  expenditures 
abroad  plus  dollar  repayments  on  Title  IV  credits  in  Line  19  having  the  effect  of  increasing  commercial 
agricultural  exports  in  Line  24. 


4 J  Estimated  agricultural  exports  in  Lines  12,  13,  14,  16,  and  17  minus  Lines  20,  22,  and  23. 
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The  program  has  accounted  for  almost  $200  million  of  agricultural  exports  sold 

I  for  dollars,  on  credit  terms  up  to  20  years.  A  total  of  $6  million  in  interest 
and  principal  was  received  in  1964. 

Commercial  agricultural  exports  are  gaining  relatively  faster  than  such  earnings 
from  nonagricultural  exports.  Commercial  sales  in  1964  of  agricultural  products 
(adjusted  for  imputed  dollar  earnings  and  repayments)  were  $4,916  million,  up 
41  percent  from  1960.  At  the  same  time  earnings  in  1964  from  commercial  nonag¬ 
ricultural  exports  equaled  $17,465  million,  an  increase  of  25  percent  over  such 
earnings  in  1960  (table  2). 


Trade  Balances 

The  balance-of-payments  gap  does  not  originate  from  merchandise  trade  but  from 
such  "invisibles"  as  cold  war  outlays,  U.S.  investment  abroad,  and  tourist 
expenditures  overseas.  The  contribution  of  merchandise  trade,  nonagricultural 
and  agricultural,  has  been  favorable  for  many  years.  Its  contribution  in  1964 
amounted  to  $6,597  million  --  more  than  double  the  balance-of-payments  deficit. 
Agriculture  contributed  over  one-third  of  the  total  favorable  balance  of  trade 
(table  3). 

In  addition  to  this  "unadjusted"  trade  balance,  the  "adjusted"  trade  balance 
may  also  be  derived.  On  the  export  side,  this  includes  exports  for  dollars  plus 
imputed  dollar  earnings  from  Government  program  exports.  The  "adjusted"  trade 
balance  reflects  the  contribution  of  merchandise  trade  to  the  solution  of  the 
balance-of-payments  problem.  The  "adjusted"  balance  totals  $3,759  million 
(table  3). 

jPart  of  the  foreign  currencies  acquired  through  the  export  of  agricultural  com¬ 
modities  is  used  to  finance  some  of  the  U.S.  Government  military  and  economic 
assistance  operations  abroad.  Hence,  they  are  "equivalent"  to  dollars  received. 
Similarly,  a  certain  amount  of  U.S.  dollars  saved  from  barter  is  "equivalent" 
to  dollars  earned. 

Largely  subject  to  Congressional  appropriation,  authorization  is  made  for  the 
U.S.  Government  to  finance  overseas  operations  by  using  foreign  currencies  and, 
to  some  extent,  barter  transactions.  In  the  absence  of  these  authorizations, 
the  deficit  in  the  U.S.  balance  of  payments  would  increase  by  an  equivalent 
amount,  assuming  no  reduction  in  U.S.  expenditures  and  a  consequent  purchase 
for  dollars  of  the  needed  foreign  exchange. 

The  substitution  of  foreign  currencies  for  dollars  and  bartered  agricultural 
products  in  partially  financing  U.S.  military  and  economic  assistance  programs 
and  U.S.  Government  agency  operations  abroad  results  in  no  additions  to  the 
holdings  of  short-term  dollar  assets  of  foreign  governments  and  monetary 
authorities.  There  is,  therefore,  no  increase  in  dollar  claims  which  may  po¬ 
tentially  be  a  threat  to  the  U.S.  gold  stock. 

Conclusion 


Much  attention  needs  to  be  given  to  the  needs  for  full  realization  of  the  ex¬ 
port  potential  of  U.S.  agriculture.  These  needs  include,  as  recently  pointed 
out  by  former  Under  Secretary  of  Agriculture  Charles  S.  Murphy,  increased 


Table  2.--U.S.  agricultural  and  nonagricultural  dollar  earnings  from 
nonmilitary  merchandise  exports,  calendar  years  1960  and  1964 


Dollar 


earnings 


1960 


--  Million  dollars 


1964 


Nonagricultural  . :  13,945  17,465 

Agricultural  . :  3,483  4,916 


Percent 


Nonagricultural  . 

. :  100 

125 

Agricultural  . 

. :  100 

141 

availability  of  credit  in  some  instances,  stimulating  increased  buying  power  in 
developing  countries,  expanding  market  development  programs,  reducing  foreign 
trade  barriers,  and  exercising  sound  judgment  in  arranging  for  barter  and  the 
use  of  subsidies.  The  growth  of  U.S.  agricultural  exports  as  a  result  of  ful¬ 
filling  these  needs  could  improve  the  U.S.  balance-of-payments  position  by  as 
much  as  several  hundred  million  dollars  a  year. 


9) 


Table  3.--U.S.  balance  of  nonagricultural  and  agricultural  trade, 
unadjusted  and  adjusted,  calendar  year  1964 


Item 

Million 

dollars 

Unadjusted 

Mnnm  n  1  l  t  mrxr  mprrhpnrH  sp  pynnrfs  - . . . <,  •  . 

25,219 

18,622 

r.nrnmprr  i  pi  mprrhpndi  sp  imnorts . . . . 

TTnprMiiQf“pH  f~  t  p  rl  p  hpl  ^nrp  . . . . 

6,597 

18,872 

14,540 

Mnnaori  ml  turpi  pynnrfs  . . . . 

Nnnpari  ml  fiiTpl  imnnvffi  . - . . . . 

TTn  ar\  -i  n  c  t  pH  trpHp  hal  anrp!  Nnnapri  cu  1  tural  . . . 

4,332 

6,347 

4,082 

Agricultural  exports  . . . ° 

Ao-ri  ml  turpi  l'mnnrf  s  . . . . . 

TTnfldjnsfpd  tradp  balance:  Apricul  tural  . 

2,265 

6,597 

Unadjusted  trade  balance:  Nonagricultural  and 

aor i  nil  tural  . . . . 

Adjusted 

Nonagricultural  exports  . 

17,465 

14,540 

Nonap-ri  cul  tural  imports  . . 

Adjusted  trade  balance:  Nonagricultural . . 

2,925 

6,347 

1,431 

Agricultural  exports  . . . . . . 

Less  exports  of  agricultural  products  for  which  no  dollars 

were  earned  . . . . 

Subtotal  . . ' . . . . . . 

Agricultural  imports  . 

4,916 

4,082 

Adjusted  trade  balance:  Agricultural  . . 

834 

3,759 

Adjusted  trade  balance:  Nonagricultural  and 

agricultural  . . 

SPECIAL  in  this  issue 


U.S.  TRADE  WITH  THE  EUROPEAN  ECONOMIC  COMMUNITY,  1957-64 


by 


Jane  R.  Turns  and  Marie  L.  Lacey  1/ 


The  effects  of  the  economic  integration  of  West  Germany,  France,  Italy,  the 
Netherlands,  and  Belgium-Luxembourg  on  U.S.  trade  are  important,  because  these 
countries  account  for  a  large  portion  of  total  U.S.  trade.  In  1964,  U.S.  trade 
with  the  European  Economic  Community  (EEC)  was  surpassed  only  by  trade  with 
Canada.  The  EEC  took  17  percent  of  U.S.  exports  and  supplied  15  percent  of  U.S 
imports  compared  with  Canada's  18  percent  of  exports  and  23  percent  of  imports. 


It  is  too  early  to  gauge  the  full  impact  of  the  EEC  on  U.S.  trade.  Since  its 
inception  on  January  1,  1958,  the  member  countries  have  been  moving  toward 
the  integration  of  their  economies  by  gradually  lowering  internal  trade  barriers 
and  adopting  common  external  tariffs.  This  period  of  transition  is  scheduled 
to  last  until  1970.  Therefore,  this  article  is  designed  simply  to  provide  data 
for  reference  purposes  and  to  present  the  important  trends  in  U.S. -EEC  agricul¬ 
tural  trade  during  the  1957-64  period. 


U.S.  trade  with  the  EEC  shows  a  rising  trend  for  the  past  8  years.  In  1957 
exports  were  unusually  high  due  to  the  Suez  crisis.  The  expansion  of  U.S. 
exports  to  the  EEC  has  been  greater  than  the  increase  in  imports  from  the  EEC. 
Moreover,  even  with  the  increased  trade  among  the  member  countries,  the  United 
States  has  maintained  its  share  of  the  EEC  market  for  both  agricultural  and 
nonagricultural  products. 


Nonagricultural  products  form  the  greatest  portion  of  U.S.  trade  with  the  EEC. 
They  represented  68  percent  of  U„S.  exports  and  91  percent  of  U.S.  imports  in 
1964.  Similarly,  most  of  the  increased  trade  over  the  past  8  years  is 
attributable  to  nonagricultural  goods.  U.S.  exports  of  nonagricultural  goods 
to  the  EEC  in  1964  were  49  percent  higher  than  in  1957,  while  agricultural  ex¬ 
ports  were  30  percent  higher.  Over  the  same  period,  nonagricultural  imports 
increased  92  percent  compared  with  a  38  percent  rise  in  agricultural  imports. 

U.S.  agricultural  exports  to  the  EEC 

While  Canada  is  the  largest  U.S.  market  for  nonagricultural  exports,  the  EEC 
is  the  best  U.S.  customer  for  agricultural  exports,  taking  over  20  percent  of 


1 /  Agricultural  Economist  and  Statistical  Assistant,  respectively,  Trade 
Statistics  and  Analysis  Branch,  Development  and  Trade  Analysis  Division,  ERS . 
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Fig. 


Table  4.--U 

.S.  trade  with  the  European  Economic 
nonagricul tural  exports  and  imports 

Community: 
by  country 

Value  of  total 
calendar  years 

,  agricultural 
1957-1964 

and 

Year 

West  Germany 

:  France  : 

Italy 

Netherlands  : 

Belgium- 

Luxembourg 

Total 

--  Million 

dollars  -- 

Exports 

Agricultural : 

1957  . 

411.4 

85.1 

213.9 

238.4 

144.8 

1,093.6 

1958  . 

285.5 

86.7 

141.6 

205.4 

102.5 

821.7 

1959  . 

305.2 

62.5 

116.7 

318.6 

123.0 

926.0 

1960  . 

354.9 

128.2 

159.1 

319.7 

136.9 

1,098.8 

1961  . 

371.2 

112.4 

235.9 

318.0 

119.6 

1,157.1 

1962  . 

391.1 

86.3 

175.7 

365.8 

131.8 

1,150.7 

1963  . 

361.4 

113.9 

207.1 

356.6 

132.4 

1,171.4 

1964  . 

435.3 

149.3 

220.7 

445.2 

165.4 

1,415.9 

Nonagricul tural : 

1957  . 

532.7 

500.1 

445.1 

309.6 

263.7 

2,051.2 

1958  . 

437.4 

337.9 

343.4 

232.1 

221.0 

1,571.8 

1959  . 

431.0 

272.4 

288.0 

223.4 

214.6 

1,429.4 

1960  . 

697.5 

444.7 

485.9 

386.6 

286.4 

2,301.1 

1961  . 

686.6 

444.3 

551.7 

373.0 

288.7 

2,344.3 

1962  . 

669.5 

488.7 

588.1 

381.6 

301.2 

2,429.1 

1963  . 

723.2 

555.4 

668.3 

393.2 

372.2 

2,712.3 

1964  . 

858.8 

641.4 

605.0 

524.7 

434.7 

3,064.6 

Total : 

1957  . 

944.1 

585.2 

659.0 

548.0 

408.5 

3,144.8 

1958  . 

722.9 

424.6 

485.0 

437.5 

323.5 

2,393.5 

1959  . 

736.2 

334.9 

404.7 

542.0 

337.6 

2,355.4 

1960  . 

1,052.4 

572.9 

645.0 

606.3 

423.3 

3,399.9 

1961  . 

1,057.8 

556.7 

787.6 

691.0 

408.3 

3,501.4 

1962  . 

1,060.6 

575.0 

673.8 

747.4 

433.0 

3,579.8 

1963  . 

1,084.6 

669.3 

875.4 

749.8 

504.6 

3,883.7 

1964  . 

1,294.1 

790.7 

825.7 

969.9 

600.1 

4,480.5 

Imports 

Agricultural : 

1957  . 

25.6 

37.9 

48.7 

68.3 

7.1 

187.6 

1958  . 

26.1 

37.1 

53.4 

80.6 

5.8 

202.9 

1959  . 

29.0 

39.9 

57.7 

88.5 

5.8 

220.9 

1960  . 

31.3 

43.2 

56.4 

82.3 

7.7 

220.9 

1961  . 

30.3 

52.5 

59.7 

76.4 

8.5 

227.4 

1962  . 

29.4 

48.6 

63.9 

79.9 

10.2 

232.0 

1963  . 

29.7 

54.0 

66.7 

77.6 

10.6 

238.6 

1964  . 

35.4 

65.8 

72.0 

73.3 

11.5 

258.0 

Nonagricul tural : 

1957  . 

566.6 

217.4 

195.3 

97.0 

261.3 

1,337.6 

1958  . 

601.7 

262.0 

220.4 

107.4 

262.9 

1,454.5 

1959  . 

891.8 

417.8 

326.3 

128.7 

410.8 

2,175.4 

1960  . 

863.3 

351.5 

338.0 

129.7 

355.0 

2,037.5 

1961  . 

820.6 

380.2 

317.2 

132.0 

345.8 

1,995.8 

1962  . 

931.2 

375.7 

383.9 

141.4 

373.7 

2,205.9 

1963  . 

973.3 

378.1 

426.4 

133.5 

364.7 

2,276.0 

1964  . 

1,137.8 

428.0 

453.6 

143.0 

410.7 

2,573.1 

Total : 

1957  . 

592.2 

255.3 

244.0 

165.3 

268.4 

1,525.2 

1958  . 

627.8 

299.1 

273.8 

188.0 

268.7 

1,657.4 

1959  . 

920.8 

457.7 

384.0 

217.2 

416.6 

2,396.3 

1960  . 

894.6 

394.7 

394.4 

212.0 

362.7 

2,258,4 

1961  . 

850.9 

432.7 

376.9 

208.4 

354.3 

2,223.2 

1962  . 

960.6 

424.3 

447.8 

221.3 

383.9 

2,437.9 

1963  . 

1,003.0 

432.1 

493.1 

211.1 

375.3 

2,514.6 

1964 . 

1,173.2 

493.8 

525.6 

216.3 

422.2 

2,831.1 

the  total  during  1957-64.  Of  the  EEC  countries.  West  Germany  provides  the 
_  largest  market  for  U.S.  farm  exports.  It  also  receives  transshipments  from 
^)the  Netherlands. 

Over  one- third  of  U.S.  exports  of  feed  grains  and  soybeans  in  1964  went  to  the 
EEC.  Exports  of  feed  grains  to  EEC  countries,  chiefly  the  Netherlands, 
increased  steadily  between  1957  and  1964,  augmented  by  a  sharp  rise  in  shipments 
to  Italy  in  the  last  3  years.  In  1964,  feed  grains  represented  almost  one- 
fourth  of  U.S.  farm  exports  to  the  EEC.  Soybean  exports  expanded  by  nearly 
400  percent  over  the  8-year  period,  largely  due  to  greater  purchases  by  West 
Germany,  the  Netherlands,  and  Italy  --  the  major  EEC  markets.  Soybeans 
represented  15  percent  of  U.S.  farm  exports  to  the  EEC  in  1964  compared  with 
7  percent  in  1957. 

While  feed  grains  and  soybeans  have  become  an  increasingly  important  part  of 
U.S.  agricultural  exports  to  the  EEC,  little  change  has  occurred  in  the 
contributions  of  the  other  major  agricultural  exports,  with  the  exception  of 
poultry  and  eggs. 

Exports  of  cotton,  one  of  the  more  important  U.S.  exports  to  the  EEC,  fluctuated 
widely  during  1957-64.  Over  three-fourths  of  the  total  went  to  West  Germany, 
France,  and  Italy.  Increased  tobacco  exports  went  largely  to  West  Germany, 
the  major  market,  with  over  half  the  total.  West  Germany  is  also  the  best 
EEC  customer  for  fruits  and  vegetables,  although  France,  Italy,  and  the 
Netherlands  have  been  assuming  more  of  the  total  in  recent  years.  The  EEC, 
principally  West  Germany  and  the  Netherlands,  took  4  percent  of  U.S.  wheat  and 
flour  exports  (excluding  donations)  in  1964.  The  42  percent  of  U.S.  poultry 
and  egg  exports,  chiefly  broilers  and  fryers,  shipped  to  the  EEC  in  1964  went 
(^’•largely  to  West  Germany.  Exports  of  poultry  and  eggs  declined  in  1963  following 
a  rapid  increase  during  the  first  6  years  of  the  period.  Poultry  and  eggs, 
which  were  5  percent  of  U.S.  farm  exports  to  the  EEC  in  1962,  fell  to  3  percent 
in  1963.  Exports  of  poultry  and  eggs  showed  a  slight  increase  of  $3  million  in 
1964  due  to  larger  shipments  of  turkeys  and  canned  poultry. 

U.S.  agricultural  imports  from  the  EEC 

In  contrast  to  farm  exports  to  the  EEC,  U.S.  agricultural  imports  from  the  EEC 
are  a  small  portion  of  the  total  --  6  percent  in  1964.  The  Netherlands  remains 
the  major  supplier  with  one-third  of  the  EEC  total,  even  though  shipments  from 
the  Netherlands  declined  during  1957-64  while  imports  from  France  and  Italy  in¬ 
creased. 

The  growing  importance  of  France  and  Italy  as  suppliers  is  due  principally  to 
the  increased  importation  of  wines.  Wines  represented  19  percent  of  U.S.  imports 
from  the  EEC  in  1964.  France  supplied  54  percent  and  Italy  36  percent  of  the 
total.  Hogs  and  pork  were  the  second  largest  import  in  1964,  despite  a  decline 
in  imports  during  the  8-year  period.  The  Netherlands  is  the  major  EEC  source 
of  hog  and  pork  imports.  Fruits,  vegetables,  and  dairy  products  are  supplied 
principally  by  Italy.  These  commodities  --  wines,  hogs  and  pork,  dairy  products, 
and  fruits  and  vegetables  --  represented  half  of  U.S.  agricultural  imports  from 
the  EEC  in  1964. 


-16- 


Fig. 


The  variable  levy  commodities 


lj  The  variable  levy  import  system  of  the  EEC  was  instituted  on  July  30,  1962, 
with  the  imposition  of  levies  on  feed  grains,  rye,  wheat  grain,  wheat  flour, 
live  hogs  and  hog  carcasses,  and  poultry  and  eggs.  Levies  were  placed  on  pork 
products,  except  variety  meats,  on  September  1,  1963,  and  rice  was  included  a 
year  later.  Changes  in  U.S.  exports  of  these  items  following  the  imposition  of 
the  levies,  however,  cannot  be  attributed  solely  to  their  impact  since  other 
factors  are  also  involved. 

Over  the  1956-64  period,  U.S.  agricultural  exports  to  the  EEC  remained  constant 
at  approximately  $1,100  million  per  year,  except  in  1958,  when  they  declined 
to  $822  million,  and  in  1964  when  they  rose  to  $1,416  million.  These  figures 
include  shipments  of  feed  grains,  wheat  grain,  wheat  flour,  fruits  and  vegetables, 
and  dairy  products  for  relief  or  charity,  which  declined  to  $6  million  in  1964 
from  $40  million  in  1957. 

Exports  of  the  variable  levy  commodities  were  $373  million  in  1956,  or  34  per¬ 
cent  of  U.S.  agricultural  exports  to  the  EEC;  they  rose  to  $472  million  in  1962, 
or  41  percent  of  the  total.  Following  a  drop  to  $412  million  in  1963,  variable 
levy  exports  made  a  partial  recovery  in  1964  to  $458  million.  Exports  of  non¬ 
variable  levy  commodities  rose  to  $958  million  in  1964  from  $760  million  in 
1963,  the  approximate  level  of  these  exports  between  1956  and  1962.  The 
fluctuations  in  U.S.  exports  of  non-variable  levy  commodities  to  the  EEC 
between  1956  and  1963  are  largely  attributable  to  the  yearly  variations  in 
cotton  exports. 

Feed  grains  are  the  most  important  variable  levy  export,  accounting  for  over 
half  of  the  total.  The  steady  rise  in  feed  grain  exports  during  1956-64  is 
associated  with  the  EEC's  growing  livestock  industry.  Exports  of  wheat  grain 
have  remained  constant  since  1958  at  approximately  $50  million,  with  the 
exception  of  the  1961  increase  to  $173  million,  due  to  the  poor  EEC  wheat  crop 
that  year.  In  contrast,  wheat  flour  exports  have  declined  steadily  since  1958, 
partly  due  to  smaller  shipments  for  relief  or  charity.  U.S.  exports  of  poultry 
and  eggs  to  the  EEC  showed  a  spectacular  rise  until  1963,  when  exports  fell  to 
$31  million  from  their  1962  high  of  $55  million.  Increased  shipments  of  turkeys 
and  canned  poultry  contributed  to  the  slight  increase  in  poultry  and  egg  ex¬ 
ports  in  1964  to  $36  million.  The  sharp  increase  in  pork  exports  in  1963  and 
1964  is  associated  with  meat  shortages  in  France  and  the  Netherlands. 

The  non-variable  levy  commodities 

In  1964  the  major  non-variable  levy  exports  to  the  EEC  included  soybeans, 
cotton,  tobacco,  fruits  and  vegetables,  and  oilcake  and  meal.  This  contrasted 
with  the  predominance  of  cotton  among  non-variable  levy  exports  in  1956.  Ex¬ 
ports  of  soybeans  and  oilcake  and  meal  have  advanced  more  than  other  non-variable 
levy  commodities.  While  soybean  exports  rose  steadily  over  the  entire  period 
to  $214  million  from  $69  million,  the  increase  in  oilcake  and  meal  to  $77  million 
in  1964  occurred  in  the  last  3  years  of  the  period.  Shortages  of  meat  and 
dairy  products  in  the  EEC,  partly  due  to  unfavorable  weather  in  Europe,  led  to 
the  sharp  rise  in  exports  of  variety  meats  and  dairy  products  in  1963  and  1964. 
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Table  5.--U.S.  agricultural  exports  to  the  European  Economic  Community:  Value  by  commodity,  calendar  years  1956-64  1/ 
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♦ 


The  major  trend  exhibited  by  U.S.-EEC  agricultural  trade  in  1957-64  was  the 
expansion  of  livestock  feed  exports  to  supply  the  growing  livestock  industry 
1  of  the  EEC.  Clearly,  there  is  no  certainty  that  trends  evident  over  the  past 
8  years  will  continue.  The  integration  of  the  6  EEC  economies  is  bringing 
rapid  changes  in  production  and  consumption  patterns  which  are  likely  to  affect 
U.S.-EEC  agricultural  trade. 
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Table  7.--U.S.  agricultural  imports  from  the  European  Economic  Community: 
Value  by  country  and  commodity  group,  calendar  years  1957-64. 


Origin 

:  Dairy  : 

: products : 

Hogs  ‘ 
and  ’ 
pork 

Fruits 

and 

vege¬ 

tables 

Tobacco , 

unmanu¬ 

factured 

Vege-  : 
t  ab  1  e  : 
oils,  ex-  : 
pressed  : 

Gelatin, 

inedible 

Gelatin, 

edible 

Flax,  ! 
unmanu-  . 

factured . 

Wines 

Nursery 
and  green¬ 
house 

stock 

-- 

Thousand 

dollars 

-- 

West  Germany 

1957  .... 

:  178 

4,086 

398 

59 

1,118 

664 

80 

1/ 

2,380 

45 

1958  .... 

:  379 

5,008 

422 

223 

904 

615 

62 

0 

2,484 

72 

1959  .... 

:  673 

3,313 

545 

31 

1,623 

859 

64 

0 

2,946 

77 

1960  .... 

:  809 

1,911 

841 

63 

2,523 

890 

26 

0 

3,597 

76 

1961  .... 

:  747 

1,206 

1,058 

11 

3,480 

666 

103 

0 

4,335 

37 

1962  .... 

:  616 

924 

778 

2 

3,326 

814 

161 

0 

4,129 

89 

1963  .... 

:  407 

676 

850 

8 

1,309 

1,340 

110 

0 

4,333 

101 

1964  . 

570 

943 

20 

1,476 

1,183 

97 

0 

4,733 

72 

France 

1957  .... 

:  1,875 

55 

4,585 

182 

1,319 

0 

574 

145 

13,879 

88 

1958  .... 

:  1,879 

106 

4,663 

1,034 

606 

6 

793 

145 

15,008 

102 

1959  .... 

:  2,118 

20 

4,046 

242 

1,295 

5 

622 

0 

16,312 

74 

1960  .... 

:  2,195 

21 

4,333 

199 

876 

8 

1,263 

0 

17,577 

84 

1961  .... 

:  3,197 

27 

5,942 

128 

237 

25 

976 

23 

19,934 

106 

1962  .... 

:  2,921 

5 

5,163 

99 

764 

13 

1,263 

20 

23,887 

57 

1963  .... 

:  2,732 

4 

4,467 

15 

308 

7 

1,267 

1/ 

22,727 

130 

1964  . 

:  4,342 

7 

4,468 

0 

170 

2 

1,326 

12 

26,989 

111 

Italy 

1957  .... 

:  10,539 

710 

10,720 

1,322 

6,447 

10 

7 

54 

9,245 

41 

1958  .... 

1,409 

13,370 

1,227 

6,583 

17 

0 

0 

10,973 

41 

1959  .... 

:  12,246 

1,303 

13,058 

1,223 

6,995 

34 

0 

0 

11,592 

52 

1960  .... 

:  12,370 

1,175 

13,503 

1,358 

4,789 

124 

0 

3 

12,730 

38 

1961  .... 

:  12,407 

1, 187 

17,616 

1,161 

4,860 

110 

0 

0 

13,471 

64 

1962  . 

:  12,942 

1,329 

16,400 

988 

5,951 

59 

0 

0 

15,529 

39 

1963  .... 

:  12,640 

1,434 

16,590 

1,169 

5,068 

41 

5 

0 

16,338 

72 

1964  . 

:  14,090 

1,383 

15,449 

1,153- 

6,498 

73 

3 

0 

18,135 

50 

Netherlands 

1957  . 

:  2,005 

28,998 

1,686 

6 

631 

302 

278 

145 

555 

11,777 

1958  .... 

:  2,515 

35,746 

1,829 

66 

3,472 

390 

175 

90 

549 

11,714 

1959  . 

:  3,021 

32,630 

1,682 

67 

8,720 

464 

189 

88 

247 

11,794 

1960  .... 

:  3,005 

29,645 

1,702 

71 

6,561 

484 

232 

65 

97 

12,594 

1961  . 

:  3,169 

30,606 

1,914 

119 

3,340 

400 

151 

44 

102 

11,541 

1962  .... 

:  2,954 

31,179 

2,356 

25 

4,480 

379 

138 

120 

111 

11,424 

1963  . 

:  3,272 

30,137 

2,059 

65 

3,600 

422 

58 

90 

156 

10,585 

1964  . 

:  2,858 

25,226 

2,919 

87 

3,472 

636 

76 

139 

138 

10,937 

Belgium- 

Luxembourg 

1957  . 

:  72 

412 

834 

0 

107 

18 

823 

1,012 

93 

927 

1958  . 

:  16 

31 

815 

1 

276 

37 

473 

427 

58 

833 

1959  .... 

:  35 

47 

934 

0 

143 

74 

750 

457 

68 

1,019 

1960  .... 

:  46 

43 

1,105 

0 

289 

88 

1,122 

830 

44 

969 

1961  .... 

:  16 

13 

1,246 

0 

163 

120 

883 

640 

15 

1,072 

1962  .... 

:  24 

0 

1,380 

1/ 

238 

38 

1,183 

969 

12 

1,020 

1963  .... 

:  3 

26 

1,454 

0 

129 

179 

1,057 

1,198 

37 

1,040 

1964  .... 

:  5 

5 

1,834 

0 

88 

214 

876 

1,002 

38 

984 

Total 

1957  .... 

:  14,669 

34,261 

18,223 

1,569 

9,622 

994 

1,762 

1,356 

26,152 

12,878 

1958  .... 

:  16,176 

42,300 

21,099 

2,551 

11,841 

1,065 

1,503 

662 

29,072 

12,762 

1959  .... 

:  18,093 

37,313 

20,265 

1,563 

18,776 

1,436 

1,625 

545 

31,165 

13,016 

1960  .... 

:  18,425 

32,795 

21,484 

1,691 

15,038 

1,594 

2,643 

898 

34,045 

13,761 

1961  .... 

:  19,536 

33,039 

27,776 

1,419 

12,080 

1,321 

2,113 

707 

37,857 

12,820 

1962  .... 

:  19,457 

33,437 

26,077 

1,114 

14,759 

1,303 

2,745 

1,109 

43,668 

12,629 

1963  .... 

:  19,054 

32,277 

25,339 

1,257 

10,414 

1,989 

2,497 

1,288 

43,591 

11,928 

1964  .... 

:  21,760 

27,191 

25,613 

1,260 

11,704 

2,108 

2,378 

1,153 

50,033 

12,154 
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Table  7.--U.S.  agricultural  imports  from  the  European  Economic  Community: 
Value  by  country  and  commodity  group,  calendar  years  1957-64. 


Origin 

Hides  ) 
and  ) 
skins  ) 

Essen¬ 

tial 

oils 

Wool,  ] 
unmanu-  ] 
factured j 

Drugs,  : 
herbs,  : 
roots,  : 
etc .  : 

Cocoa  • 
and  : 

choco-  : 
late  = 

Malt  : 
liquors : 

Hops 

: Bristle^1 
:  sorted  : 

:  or  : 

:bunched  : 

Other  ) 

Total 

-- 

Thousand 

dollars 

-- 

West  Germany  : 

1957  . 

1,015 

175 

603 

1,336 

1,426 

3,053 

2,982 

2,657 

3,331 

25,586 

1958  . 

957 

71 

343 

602 

2,050 

3,388 

3,080 

2,359 

3,031 

26,050 

1959  . 

1,447 

68 

1,055 

461 

2,729 

4,427 

2,919 

2,857 

2,866 

28,960 

1960  . 

1,983 

82 

976 

269 

2,761 

4,438 

1,387 

3,756 

4,951 

31,339 

1961  . 

1,435 

34 

494 

193 

2,166 

5,329 

2,733 

3,786 

2,454 

30,267 

1962  . 

1,715 

56 

491 

185 

1,659 

6,181 

2,287 

1,745 

4,286 

29,444 

1963  . 

1,752 

110 

565 

242 

1,923 

6,368 

2,491 

4,221 

2,906 

29,712 

1964  . 

1,503 

80 

391 

277 

2,114 

7,988 

4,946 

4,733 

3,799 

35,390 

France  : 

1957  . 

1,698 

3,948 

2,549 

1,365 

677 

8 

0 

41 

4,873 

37,861 

1958  . 

2,550 

2,865 

1,808 

490 

915 

16 

0 

14 

4,103 

37,103 

1959  . 

2,837 

3,901 

3,124 

299 

458 

12 

0 

73 

4,483 

39,921 

1960  . 

3,099 

3,810 

4,408 

346 

739 

24 

17 

184 

3,998 

43,181 

1961  . 

4,937 

4,669 

3,829 

222 

341 

33 

0 

113 

7,788 

52,527 

1962  . 

3,241 

3,572 

2,337 

232 

208 

17 

0 

48 

4,761 

48,608 

1963  . 

4,433 

4,267 

2,683 

163 

279 

67 

0 

210 

10,203 

53,962 

1964  . 

5,434 

7,321 

3,469 

25 

550 

43 

18 

15 

11,478 

65,780 

Italy  : 

1957  . 

178 

1,432 

1,598 

841 

431 

11 

0 

45 

5,054 

48,685 

1958  . 

227 

1,146 

355 

236 

783 

5 

0 

50 

5,563 

53,372 

1959  . 

274 

1,480 

1,626 

108 

1,649 

6 

208 

27 

5,813 

57,694 

1960  . 

197 

1,532 

1,116 

118 

939 

4 

2 

59 

6,371 

56,428 

1961  . 

145 

1,761 

928 

95 

929 

9 

0 

63 

4,887 

59,693 

1962  . 

1,603 

2,209 

648 

71 

703 

9 

0 

15 

5,400 

63,895 

1963  . 

1,030 

4,549 

1,166 

86 

1,227 

13 

0 

61 

5,314 

66,722 

1964  . 

1,603 

3,683 

1,059 

64 

955 

12 

0 

97 

7,691 

71,998 

Netherlands 

1957  . 

770 

135 

3,082 

2,256 

6,694 

1,818 

24 

34 

7,085 

68,281 

1958  . 

964 

112 

2,614 

1,458 

8,219 

2,201 

0 

12 

8,465 

80,591 

1959  . 

1,398 

186 

4,203 

1,018 

10,422 

2,618 

0 

102 

9,622 

88,471 

1960  . 

1,398 

169 

2,798 

438 

10,165 

2,888 

1/ 

73 

9,907 

82,292 

1961  . 

1,063 

173 

1,607 

505 

8,672 

3,321 

0 

107 

9,565 

76,399 

1962  . 

1,410 

84 

1,778 

324 

7,708 

3,772 

0 

0 

11,645 

79,887 

1963  . 

1,000 

127 

2,407 

418 

7,352 

3,362 

0 

19 

12,435 

77,564 

1964  . 

1,260 

187 

1,401 

163 

7,831 

4,007 

0 

3 

11,910 

73,250 

Belgium- 
Luxembourg 
1957  . 

439 

24 

14 

148 

51 

14 

61 

47 

1,954 

7,050 

1958  . 

526 

8 

71 

255 

106 

20 

133 

42 

1,661 

5,789 

1959  . 

307 

11 

107 

99 

110 

18 

174 

135 

1,344 

5,832 

1960  . 

209 

3 

432 

47 

291 

18 

6 

33 

2,134 

7,709 

1961  . 

233 

86 

235 

31 

539 

52 

20 

6 

3,131 

8,501 

1962  . 

383 

24 

126 

27 

762 

41 

1 

0 

4,007 

10,235 

1963  . 

234 

33 

1,587 

25 

910 

40 

91 

20 

2,556 

10,619 

1964  . 

80 

35 

1,656 

43 

1,499 

45 

151 

19 

2,907 

11,481 

Total 

1957  . 

:  4,100 

5,714 

7,846 

5,946 

9,279 

4,904 

3,067 

2,824 

22,297 

187,463 

1958  . 

:  5,224 

4,202 

5,191 

3,041 

12,073 

5,630 

3,213 

2,477 

22,823 

202,905 

1959  . 

6,263 

5,646 

10,115 

1,985 

15,368 

7,081 

3,301 

3,194 

24,128 

220,878 

1960  . 

:  6,886 

5,596 

9,730 

1,218 

14,895 

7,372 

1,412 

4,105 

27,361 

220,949 

1961  . 

:  7,813 

6,723 

7,093 

1,046 

12,647 

8,744 

2,753 

4,075 

27,825 

227,387 

1962  . 

:  8,352 

5,945 

5,380 

839 

11,040 

10,020 

2,288 

1,808 

30,099 

232,069 

1963  . 

:  8,449 

9,086 

8,408 

934 

11,691 

9,850 

2,582 

4,531 

33,414 

238,579 

1964  . 

:  9,880 

11,306 

7,976 

572 

12,949 

12,095 

5,115 

4,867 

37,785 

257,899 

1/  Less  than  $500. 
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JULY  1964-APRIL  1965 

U.S.  agricultural  exports  totaled  $5,033  million  in  July-April  of  fiscal  1964-65 
compared  with  $5,078  million  for  the  same  months  a  year  earlier  (see  table  8). 
Exports  in  April  1965  totaling  $554  million  were  up  6  percent  from  a  year 
earlier,  reflecting  continued  heavy  shipments  following  settlement  of  the  long¬ 
shoremen's  strike.  Substantial  gains  occurred  in  exports  of  corn,  soybeans, 
cottonseed  and  soybean  oils,  oilcake  and  meal,  inedible  tallow,  hides  and  skins, 
and  dairy  products.  Smaller  gains  were  noted  for  fruits  and  preparations,  flax¬ 
seed,  and  grain  sorghums.  More  than  offsetting  were  substantial  declines  in 
wheat  and  flour,  cotton,  rice,  and  tobacco  and  somewhat  smaller  reductions  for 
vegetables  and  oreparations ,  meats  and  products,  poultry  meats,  and  rye. 

Exports  for  all  of  fiscal  1965  will  probably  be  only  slightly  below  the  $6.1 
billion  record  in  1963-64.  This  year,  significant  declines  will  likely  occur 
in  exports  of  wheat,  cotton,  tobacco,  vegetables,  and  poultry  meat  to  Western 
Europe  and  Japan.  The  improved  European  wheat  harvest  in  1964  and  prospects 
for  a  good  year  in  1965  reduced  import  requirements  for  U.S.  wheat  in  Western 
Europe.  Moreover,  cotton  exports  to  these  markets  have  been  reduced  by  a  sharp 
rise  in  foreign  production,  greater  reliance  on  stocks,  some  decline  in  consump¬ 
tion  in  Western  Europe,  and  continued  strong  competition  from  synthetic  fibers. 
The  decline  in  tobacco  mainly  reflected  large  production  in  Rhodesia  and  rel¬ 
atively  large  stocks  in  Western  Europe. 

Exports  of  U.S.  feed  grains  and  soybeans  have  been  stimulated  by  the  rapid  growth 
of  livestock  production  in  Western  Europe  and  Japan.  U.S.  exports  of  feed  grains 
to  Western  Europe  gained  15  percent  in  July-March  from  a  year  earlier.  Western 
Europe  accounts  for  approximately  61  percent  of  U.S.  exports  of  feed  grains. 
Exports  of  soybeans  to  Western  Europe  rose  12  percent  in  July  1964-March  1965. 
Exports  of  soybeans  and  vegetable  oils  to  Western  Europe  have  also  been  stimu¬ 
lated  by  reduced  production  of  olive  oil  in  the  Mediterranean  Basin. 

U.S.  exports  of  agricultural  commodities  under  the  Food- f or-Peace  Program  in¬ 
creased  somewhat  in  July-March  over  a  year  earlier,  reflecting  shortages  of 
grains  in  the  developing  countries,  especially  India.  World  population  has 
continued  to  expand  at  a  faster  rate  than  has  food  production  in  the  developing 
countries.  In  July-March,  exports  under  the  Food-for-Peace  Program  accounted 
for  27  percent  of  total  U.S.  agricultural  exports. 
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Table  8.--U.S.  agricultural  exports:  Value  by  commodity 
July-April  1963-64  and  1964-65 


Commodity 

July-April 

Change 

1963-64  ! 

1964-65  11 

--  Million 

dollars  -- 

Percent 

Animals  and  animal  products: 

Dairy  products  2/  . 

158 

179 

+13 

Fats,  oils,  and  greases  . 

166 

198 

+19 

Hides  and  skins  . . . . 

65 

78 

+20 

Meats  and  meat  products  . 

95 

93 

-2 

Poultry  products  . 

66 

57 

-14 

Other  . . 

59 

59 

0 

Total  animals,  etc.  2/  . 

609 

664 

+9 

Cotton,  exc  1  udi n s?  linters  . 

572 

508 

-11 

Fruits  and  preparations  . 

232 

237 

+2 

Grains  and  preparations: 

Feed  grains,  excluding  products  . 

694 

743 

+7 

Rice .  mi  1 1 ed  . 

179 

156 

-13 

Wheat  and  flour  . . . 

1,261 

1,027 

-19 

Other  . 

55 

53 

-4 

Total  grains,  etc . 

2,189 

1,979 

-10 

Oilseeds  and  products: . 

Cottonseed  and  soybean  oils  3/  . 

133 

213 

+60 

Soybeans  . . . 

438 

496 

+13 

Protein  meal  . 

91 

152 

+67 

Other  . 

50 

71 

+42 

Total  oilseeds,  etc.  3/  . 

712 

932 

+31 

Tobacco,  unmanufactured  . 

367 

338 

-8 

Vegetables  and  preparations  . 

134 

124 

-7 

Other  . 

263 

251 

-5 

Total  exports  . 

5,078 

5,033 

-1 

1/  Partly  estimated.  2/  Excludes  Title  III,  P.L.  480  donations  of  butter  and 
ghee,  which  are  included  in  "Other"  agricultural  exports.  3/  Excludes  Title  III, 
P.L.  480  donations,  which  are  included  in  "Other"  agricultural  exports. 
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EXPORTS  TO  THE  EUROPEAN  ECONOMIC  COMMUNITY,  JULY  1964-MARCH  1965 


Agricultural  exports  to  the  European  Economic  Community  (EEC)  totaled  an  esti¬ 
mated  $1,027  million  in  July-March  of  1964-65  compared  with  the  $1,021  million 
in  the  previous  year  (table  9).  Exports  of  commodities  subject  to  EEC's 
variable  levies  declined  slightly  while  those  not  subject  to  variable  levies 
increased  slightly.  Exports  in  March  rose  to  an  estimated  $167  million  from 
$110  million  a  year  earlier,  reflecting  larger  shipments  after  settlement  of 
the  longshoremen's  strike. 

Exports  of  commodities  subject  to  variable  levies  declined  to  $336  million  in 
July-March  from  $346  million  a  year  earlier.  The  decline  was  mainly  due  to  re¬ 
duced  exports  of  wheat.  EEC  imported  less  wheat  in  1964-65  because  of  improved 
harvests  from  the  previous  year,  when  production  and  quantity  of  wheat  were 
down  substantially.  The  variable  levies  were  quite  effective  in  reducing  July- 
March  exports  of  wheat  flour,  which  declined  to  $3,017,000  in  1964-65  from 
$7,017,000  in  the  previous  year.  Exports  of  broilers  and  fryers  and  stewing 
chickens  also  fell  sharply  from  the  level  of  the  year  earlier,  reflecting  the 
adverse  effect  of  the  variable  levies.  Pork  exports  fell  sharply  to  $327,000 
from  $8,984,000  a  year  earlier.  In  1963-64,  EEC  imported  substantial  quantitie 
of  fresh  pork  because  of  short  supplies  in  that  area.  Nevertheless,  much  of 
the  decline  in  these  commodities  was  offset  by  a  sharp  rise  in  U„S.  exports  of 
feed  grains.  Feed  grain  exports  rose  to  $278  million  from  $210  million  in 
1963-64.  Feed  grain  exports  have  been  encouraged  this  year  by  the  substantial 
rise  in  livestock  production  and  limited  supplies  of  coarse  grains  in  EEC. 
Slight  increases  were  noted  for  turkeys  and  canned  poultry.  The  variable 
levies  on  turkeys  are  considerably  lower  than  those  for  broilers  and  fryers. 
Exports  of  canned  poultry  are  not  affected  by  the  variable  levies,  since  they 
are  bound  in  GATT  at  21  percent  ad  valorem. 

July-March  exports  of  commodities  not  subject  to  variable  levies  rose  to  an 
estimated  $691  million  from  $675  million  in  1963-64.  There  were  substantial 
increases  in  exports  of  soybeans,  vegetable  oils,  variety  meats,  and  tallow. 
These  gains  were  mostly  offset  by  declines  in  cotton,  fruits  and  vegetables, 
and  tobacco.  Exports  of  U.S.  cotton  to  the  EEC  this  fiscal  year  have  been 
adversely  affected  by  large  free-world  cotton  production,  a  drawing  down  of 
stocks,- a  decline  in  consumption,  and  large  imports  of  cotton  textiles.  To¬ 
bacco  exports  have  been  reduced  sharply  because  of  increased  competition  from 
Rhodesia.  U.S.  exports  of  soybeans,  protein  meal,  vegetable  oils,  and  tallow 
have  been  stimulated  by  the  reduced  olive  oil  production  in  the  Mediterranean 
Basin.  Demand  continued  to  increase  for  protein  meal  for  the  expanding  live¬ 
stock  industry. 
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Table  9. — U.S.  agricultural  exports  to  the  European  Economic  Community:  Value 
by  commodity,  March  and  July-March  1963-65  1/ 


Commodity 

March 

July-March 

1963 

;  1964 

1965  ; 

1962-63 

I  1963-64 

1964-65 

--  1,000  dollars  -- 

Variable  levy  commodities  2/: 

Feed  grains  ................ 

26,262 

21,005 

50,143 

215,190 

209,509 

277,555 

Rice,  milled  . 

1,303 

1,982 

1,364 

8,726 

9,352 

6,584 

Rye  grain  . 

1,868 

206 

49 

20,257 

5,429 

1,336 

Wheat  grain  . . 0  . 

5,895 

5,568 

4,004 

34,363 

75,289 

21,994 

Wheat  flour  3/  . . 

464 

387 

346 

8,028 

7,017 

3*017 

Lard  . . . 

172 

432 

74 

1,636 

1,987 

813 

Pork,  except  variety  meats  . 

55 

1,769 

89 

329 

8,984 

327 

Poultry  and  eggs: 

Broilers  and  fryers  . 

688 

1,242 

633 

11,047 

9,407 

5,467 

Stewing  chickens  ......... 

378 

784 

743 

3,033 

5,978 

3*818 

Turkeys  . .  . . . « 

329 

511 

1,139 

7,365 

8,464 

10*397 

Other  fresh  poultry  . 

22 

25 

272 

293 

290 

917 

Canned  poultry  4 /0 •••••••• 

184 

308 

563 

1,130 

2,035 

2,727 

Eggs  . 

343 

146 

221 

1,569 

1,783 

1,124 

Total  poultry  and  eggs  . 

1,944 

3,016 

3,571 

24,437 

27,957 

24,450 

Total  . 

37,963 

34,365 

59,640 

312,966 

345,524 

336,076 

Non- variable  levy  commodities: 

Cotton,  excluding  linters  . . 

9,572 

20,014 

13,904 

72,901 

162,563 

111,235 

Fruits  and  vegetables  ...... 

6,814 

5,682 

6,584 

74,189 

70,823 

67,394 

Soybeans  . . 

14*394 

16*984 

29*328 

133*555 

143*061 

152,511 

Tallow  . . . . 

3,059 

4,333 

4,094 

16,787 

23,953 

26,419 

Tobacco,  unmanufactured  .... 

9*239 

6*516 

11,507 

75*334 

76*523 

71^961 

Variety  meats  . . 

2*060 

2*720 

5,216 

12 , 844 

18,687 

23^784 

Vegetable  oils,  expressed  .. 

2*914 

5*363 

4*255 

8*296 

20*913 

29*085 

Other  . . . 

19,956 

14,185 

5/32.000 

129,000 

158,820 

5/208,167 

Total . . . . 

68,008 

75,797 

5/106,888 

522,906 

675,343 

5/690,556 

Total  EEC  . . 

105,971 

110,162 

5/166,528 

835,872 

1,020,867 

5/1,026,632 

1/  Compiled  from  U.S.  Bureau  of  the  Census  daia. 


2/  Classified  for  identification  of  commodities  subject  to  the  variable  levies  which  were  put 
into  effect  between  July  30,  1962  and  September  1,  1964.  The  classification  is  designed  to  show 
the  overall  change  in  exports  of  these  commodities  rather  than  to  measure  the  impact  of  the  vari¬ 
able  levies  on  exports  of  these  commodities. 

3/  Exports  of  wheat  flour  to  Italy  include  donations  under  Titles  II  and  III  of  P.L.  480, 

4/  Import  duty  for  canned  poultry  is  bound  under  the  General  Agreement  on  Tariffs  and  Trade  at 
21  percent  ad  valorem. 


5/  Partly  estimated. 
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,966  19.096  _ 32,634  :  427.024  365.534  346.249  303.624 

Continued 


Table  11. —  0.  S.  agriculture ’exports :  Quantity  and  value  by  commodity, 
March  1964  and  1965  and  July-March  1963-64  and  1964-65  -  Continued 
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Preliminary. 

Reported  in  value  only. 

Excludes  the  number  of  "other  hides  and  skins",  reported  in  value  only 


Government  Program 
Export  Highlights 


DOLLAR  SALES  AND  GOVERNMENT  PROGRAM  EXPORTS, 

JULY-DECEMBER  1964 

U.S.  agricultural  exports  in  July-December  1964  reached  a  record  high  for  the 
period  of  $3,240.8  million,  11  percent  above  a  year  earlier.  The  rise  in  dollar 
sales  made  up  nearly  half  the  increase  of  $273.8  million,  and  the  advance  in 
Government-financed  exports  slightly  more  than  half  (table  12). 

Despite  a  number  of  factors  which  adversely  affected  U.S.  dollar  exports  of 
farm  products,  including  larger  world  crops  of  some  commodities  than  a  year 
earlier,  commercial  sales  of  agricultural  commodities  advanced  $127.3  million 
from  a  year  earlier.  The  most  significant  features  of  the  export  situation  for 
U.S.  farm  products  were  the  decline  in  dollar  sales  of  wheat  and  flour  from  the 
record  exports  of  the  last  6  months  of  1963  and  continued  substantial  increases 
in  commercial  exports  of  oilseeds  and  products,  feed  grains,  and  animals  and 
products  (excluding  dairy  products).  Dollar  exports  of  dairy  products  increased 
sharply  in  1963  and  1964. 

Exports  under  Government- financed  programs,  primarily  under  P.L.  480,  totaled 
$872.5  million,  up  20  percent  from  a  year  earlier.  Exports  under  the  Title  I, 
sales-for-foreign-currency  program  and  barter  shipments  under  the  Title  III, 
were  one-fourth  above  those  of  a  year  earlier.  Long-term  supply  and  dollar 
credit  sales  under  Title  IV  were  3-3/4  times  1963.  Donations  under  Titles 
II  and  III  declined.  Exports  of  agricultural  commodities  under  Mutual  Se¬ 
curity  (AID)  programs  were  only  1  percent  of  total  program  shipments  (tables 
14  and  15). 


Commercial  Sales  for  Dollars  by  Commodity  Group 

U.S.  commercial  exports  of  wheat  and  flour  in  July-December  1964  were  only 
54  percent  of  the  record  exports  for  the  same  period  of  1963,  which  resulted 
from  a  worldwide  wheat  shortage.  Dollar  sales,  which  are  generally  about  30  per 
cent  of  total  exports  of  wheat  and  flour,  accounted  for  20  percent  of  the  total; 
Government- financed  exports,  which  are  usually  about  70  percent,  rose  to  80  per¬ 
cent.  The  record  1964  world  wheat  crop  and  intense  competition  among  exporting 
countries  were  primarily  responsible  for  the  reduced  dollar  exports  during  the 
last  half  of  1964.  Title  I  exports  to  India,  which  were  accelerated  to  help 
relieve  the  country's  acute  food  shortage,  were  nearly  two-thirds  higher  in  July 
December  1964  than  in  1963  and  contributed  to  the  rise  in  program  shipments. 

U.S.  commercial  exports  of  oilseeds  and  products  accounted  for  more  than  a  fifth 
of  dollar  sales  of  U.S.  farm  products  during  the  period  and  represented  the 
largest  part  of  the  increase  from  the  same  period  of  1963.  Advances  in  dollar 
exports  of  soybeans,  soybean  oil,  and  soybean  meal  contributed  four-fifths  of 
the  rise.  Demand  for  U.S.  soybeans  and  products  continued  strong,  especially 
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in  economically  advanced  countries,  for  use  as  edible  oil  in  food  products,  such 
as  liquid  cooking  and  salad  oils,  margarines,  and  shortening,  and  for  use  as  . 
meal  in  animal  feeds.  * 

Increased  dollar  exports  of  corn  and  barley  accounted  for  the  rise  of  $46.8  mil¬ 
lion  in  commercial  exports  of  U.S.  feed  grains.  Continued  heavy  exports  of 
feed  grains  from  the  United  States  have  resulted  from  increasing  demand  to  meet 
the  rising  per  capita  consumption  of  livestock  and  livestock  products  in  a 
number  of  foreign  countries,  especially  in  Western  Europe  and  Japan.  While  feed 
grain  production  has  been  increasing  in  some  countries,  demand  has  gone  up  faster 
than  production. 

Commercial  exports  of  animals  and  products  (except  dairy  products)  in  July- 
December  1964  were  $40.3  million  above  the  same  period  of  1963.  Major  advances 
occurred  in  tallow,  hides  and  skins,  variety  meats,  lard,  and  beef  and  veal. 
Inedible  tallow  exports,  nearly  all  for  dollars,  at  present  account  for  over 
half  of  U.S.  production.  The  most  substantial  decline  from  1963  took  place  in 
pork  exports.  In  1963,  shipments  of  fresh  pork  increased  sharply  to  Canada  and 
Western  Europe.  Supplies  in  Western  Europe  were  relatively  tight  and  restrictions 
were  relaxed  to  encourage  imports.  In  1964,  supplies  were  more  abundant  and 
prices  in  Canada  and  Western  Europe  fell  relative  to  prices  in  the  United  States. 
Exports  to  Japan  in  1964  were  hindered  by  import  controls  imposed  by  the  Japanese 
Government . 

Exports  of  poultry  meat  declined  nearly  $4  million  in  July-December  1964  from  a 
year  earlier.  The  variable  import  levies  in  effect  for  exports  to  the  EEC  and 
the  rise  in  poultry  meat  production  were  factors  contributing  to  the  decline. 
Exports  of  fresh  and  frozen  turkeys,  the  bulk  of  which  went  to  West  Germany, 
increased  over  $2  million  from  a  year  earlier.  Turkeys  are  not  produced  in  ^ 

volume  abroad,  and  the  use  of  turkey  meat  for  institutional  feeding  in  Europe 
is  increasing. 

The  most  significant  features  of  foreign  trade  in  U.S.  dairy  products  in  July- 
December  1964  were  the  increase  in  commercial  exports  and  the  decrease  in  non¬ 
fat  dry  milk  donations  for  welfare  and  school  lunch  use  abroad.  The  40  percent 
increase  in  volume  of  commercial  exports  of  butter  resulted  largely  from  a 
deficit  supply  situation  in  Europe.  A  tight  supply  situation,  competitive  prices, 
and  strong  European  demand  for  milk  powder  for  calf  feeding  aided  U.S.  commercial 
exports  of  nonfat  dry  milk.  Because  of  stepped-up  commercial  exports  of  nonfat 
dry  milk  under  the  CCC  payment-in-kind  and  export  sales  programs,  foreign  do¬ 
nations  of  nonfat  dry  milk  declined  sharply. 

U.S.  exports  of  cotton  rose  moderately  in  July-December  1964  from  the  same  period 
of  1963,  with  most  of  the  rise  in  program  shipments  and  a  small  decrease  in  ex¬ 
ports  for  dollars.  U.S.  exports  of  cotton  in  July  1964,  the  last  month  of  the 
1963-64  marketing  year,  were  substantially  above  the  same  month  of  1963.  How¬ 
ever,  during  August-December  1964,  U.S.  cotton  exports  lagged  behind  the  same 
months  of  1963.  Adverse  factors  included  record  cotton  production  in  foreign 
free-world  countries,  the  working  down  of  substantially  larger  beginning  stocks 
in  net  importing  countries,  and  a  weakening  of  cotton  consumption  in  certain 
countries  of  Western  Europe. 


Commercial  exports  of  unmanufactured  tobacco  from  the  United  States  in  July- 
December  1964  were  6  percent  below  a  year  earlier.  Most  of  the  decrease  was  in 
-exports  of  flue-cured  tobacco.  There  was  increased  competition  from  the  record 
1964  crop  of  flue-cured  tobacco  in  Rhodesia,  the  major  competing  world  source 
of  this  type  of  tobacco. 

U.S.  dollar  exports  of  milled  rice  and  fruits  and  preparations  increased  moder¬ 
ately  from  a  year  earlier.  Dollar  exports  of  vegetables  and  preparations 
fell  10  percent  from  a  year  earlier,  with  most  of  the  decline  in  exports  of 
dry  edible  beans.  Export  movement  of  beans  was  off  sharply,  primarily  due  to 
reduced  supplies  of  preferred  quality  beans  in  demand  in  the  foreign  market. 

Exports  under  credit  sales  programs .- -Disbursements  under  Export-Import  Bank 
guarantees  and  purchases  under  the  CCC  credit  sales  program  (included  in  exports 
outside  Government- financed  programs  --  dollar  sales  --  (in  tables  14  and  15) 
fell  $31.9  million  from  a  year  earlier  to  $66.1  million  in  July-December  1964 
(table  13).  Nearly  all  of  the  decline  was  in  purchases  of  wheat  and  grain  sor¬ 
ghums  under  the  CCC  credit  sales  program.  The  decrease  was  due  to  a  general 
tightening  of  credit  approval  policy  and  to  the  pricing  of  commodities  from  CCC- 
owned  stocks.  During  July-September ,  when  the  price  of  corn  from  CCC  stocks 
was  considerably  above  the  free-market  price,  no  corn  purchases  were  made  under 
the  program.  During  October-December ,  when  the  CCC  price  was  more  competitive, 
$29.4  million  of  corn  was  purchased.  Cotton  purchases  began  in  October  1964  and 
totaled  $15.0  million  through  December  1964. 

Under  the  revised  CCC  export  credit  sales  program  announced  December  28,  1964, 
deferred  payment  terms  are  provided  in  connection  with  certain  agricultural  com¬ 
modities  from  private  stocks.  (For  a  description  of  the  revised  program,  see 
'Dollar  Sales  and  Government  Program  Exports,  July-September  1964,"  page  93, 
Foreign  Agricultural  Trade  of  the  United  States,  March-April  1965).  Exports 
are  now  being  made  under  the  CCC  credit  sales  program  from  private  as  well  as 
CCC-owned  stocks. 


Exports  Under  Government- financed  Programs 

Most  of  the  $146.5  million  increase  in  Government  program  exports  in  July-Decem¬ 
ber  1964  over  a  year  earlier  was  in  sales  for  foreign  currency  under  Title  I, 
P.L.  480.  Increased  shipments  of  wheat  and  flour  accounted  for  the  rise  of 
about  30  percent  in  exports  under  this  program.  To  help  relieve  the  critical 
food  shortage  in  India,  Title  I  shipments  to  that  country  --  which  totaled  75 
million  bushels  in  July-December  1963  --  were  increased  to  85  million  bushels 
in  January-June  1964,  and  to  123  million  in  July-December  1964.  Other  major 
destinations  for  wheat  under  the  sales-f or- foreign-currency  program  were  Brazil 
and  Pakistan.  The  United  Arab  Republic-Egypt  was  the  principal  recipient  of 
wheat  flour  under  Title  I  during  the  period,  as  well  as  an  important  recipient 
of  wheat. 

Donations  of  wheat  under  Title  II  totaled  $7.3  million  in  July-December  1964, 
down  $36.5  million  from  a  year  earlier,  accounting  for  the  decline  in  donations 
under  this  program.  Major  recipients  of  Title  II  donations  were  Algeria,  South 
Viet-Nam,  Afghanistan,  Morocco,  Tunisia,  and  the  United  Nations  Relief  and  Works 
Agency  (UNRWA)  for  the  relief  of  refugees  from  Palestine. 
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Table  13.--U.S.  credit  sales  of  agricultural  commodities:  Value  by  commodity, 

July-December  1964  1/ 


Commodi ty 

Export- Import 
Bank  loans 
and 

medium- term 
guarantees  2/ 

ccc 

credit 
sales  3/ 

Total 

credit 

sales 

--  Million  dollars 

-- 

Wheat  . 

5.1 

5.1 

Corn  . 

29.4 

29.4 

Grain  sorghums  . 

— 

4.8 

4.8 

Barley  . 

— 

0.7 

0.7 

Cotton  . 

9.5 

15.0 

24.5 

Ta  1 1  ow  . 

1.4 

1.4 

Butter  . 

4/ 

4/ 

0.2 

Milk,  nonfat  dry  . 

0.2 

Total  . 

11.1 

55.0 

66.1 

(covering  the  financing  costs  of  the  lending  agency). 

2 J  Includes  disbursements  by  U.S.  commercial  banks  under  Export- Import  Bank 
medium-term  guarantees  against  political  and/or  financial  risk. 

3/  Purchases  during  the  period. 

4/  Less  than  $50,000. 


The  sharp  rise  in  dollar  exports  of  dairy  products  reduced  the  availability  of 
nonfat  dry  milk,  butter,  and  butteroil  for  foreign  donations.  This  accounted 
for  the  decline  in  shipments  through  voluntary  relief  agencies  under  Title  III. 

A  total  of  129  million  pounds  of  nonfat  dry  milk  was  shipped  in  July-December 
1964  compared  with  227  million  a  year  earlier.  Only  287,000  pounds  of  butter 
were  donated  under  Title  III  in  the  last  6  months  of  1964  compared  with  nearly 
16  million  in  1963.  Butteroil  shipments  were  reduced  to  17  million  pounds  from 
nearly  61  million  the  previous  year. 

Exports  of  U.S.  farm  products  under  Title  III  barter  transactions  amounted  to 
$52.8  million  in  July-December  1964,  $10.7  million  above  a  year  earlier.  The 
major  decline  was  in  shipments  of  wheat  which,  like  dollar  sales,  were  adversely 
affected  by  intense  competition  from  foreign  exporting  countries. 


The  principal  rise  in  barter  shipments  was  in  cotton.  India,  which  imported 
i  early  $8  million  of  U.S.  cotton  under  this  program,  was  the  principal  des¬ 
tination.  Cotton  shipments  to  India  were  made  under  the  $40  million  U.S.- 
India  barter  agreement  announced  June  27,  1963.  This  was  the  largest  bilateral 
barter  transaction  ever  negotiated  between  the  United  States  and  another  coun¬ 
try.  Other  destinations  for  substantial  quantities  of  cotton  were  Indonesia, 
Poland,  the  Philippines,  and  Yugoslavia. 


Exports  of  soybean  oil  from  commercial  stocks,  which  began  in  September  1964, 
totaled  $5.1  million  during  the  period. 


Shipments  of  agricultural  commodities  under  Title  IV  long-term  supply  and  dol¬ 
lar  credit  sales  in  July-December  1964  were  about  3-3/4  times  those  of  the  like 
period  of  1963.  A  substantial  increase  in  exports  of  wheat  accounted  for  most 
of  the  rise. 


Title  IV  programming  increased  tremendously  in  1964.  The  export  market  value 
of  commodities  programmed  under  Title  IV  agreements  signed  in  1964  amounted  to 
$195.6  million  compared  with  $59.0  million  in  the  previous  year.  This  brought 
to  $357.5  million  the  total  of  commodities  programmed  under  this  title  since 
the  signing  of  the  first  agreement  in  August  1961. 


f 


* 
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Table  14.--U.S.  agricultural  exports  under  specified  Government- financed  programs,  exports  outside  specified  Government- financed  programs, 

and  total  agricultural  exports:  Value  by  commodity,  July-December  1964 
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Import  Highlights 
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JULY  1964-MARCH  1965 


U.S.  agricultural  imports  for  consumption  declined  by  5  percent  in  July-March 
1964-65  from  a  year  earlier.  They  totaled  $2,935  million,  down  from  $3,092  mil¬ 
lion.  The  decline  occurred  in  imports  of  supplementary  (partially  competitive) 
products;  imports  of  complementary  (noncompetitive)  items  were  about  equal  to 
the  level  a  year  earlier.  Imports  in  March  totaled  $420  million  compared  with 
the  $382  million  a  year'  ago.  Part  of  the  increase  in  March  reflected  larger 
imports  after  settlement  of  the  longshoremen's  strike  at  East  Coast  and  Gulf 
ports . 

Nonagricultural  imports  rose  to  $11.4  million  in  July-March  from  $10.2  million 
a  year  earlier.  The  gain  was  associated  with  the  continuing  rise  in  economic 
activity  in  the  United  States. 


Supplementary  Imports 

Imports  of  supplementary  products  fell  to  $1,542  million  in  July-March  from 
$1,697  million  for  the  same  months  in  1963-64.  The  decline  of  9  percent  was 
dominated  by  beef  and  veal  and  cane  sugar.  Other  declines  occurred  for 
dutiable  cattle  and  cotton.  Small  increases  were  noted  for  dairy  products, 
apparel  wool,  tobacco,  and  vegetables. 

Animals  and  animal  products 

Dutiable  cattle. --Dutiable  cattle  imports  fell  to  385,000  head  in  July-March 
from  482,000  for  the  same  period  in  1963-64.  Fewer  imports  from  Mexico  accounted 
for  most  of  the  decline.  Relatively  high  pricds  in  Mexico  have  discouraged 
shipments  to  the  United  States.  There  has  been  a  shortage  of  beef  in  some  parts 
of  Mexico  in  recent  months.  In  addition,  U.S.  production  of  feeders  and 
stockers  continued  at  high  levels.  In  July-March,  Mexico  accounted  for  about 
60  percent  of  the  dutiable  cattle  imported  in  the  United  States. 

Beef  and  veal. --Beef  and  veal  imports  fell  to  511  million  pounds  from  847  mil¬ 
lion  a  year  earlier.  This  year,  Australia  and  New  Zealand  have  been  shipping 
more  of  their  beef  to  Western  Europe  because  of  favorable  European  prices. 

Demand  for  imported  beef  in  Western  Europe  has  increased  sharply  because  of 
limited  supplies  and  a  general  rise  in  incomes.  In  addition,  U.S.  production 
of  cow  beef  has  increased  sharply  in  the  past  year.  About  83  percent  of  the 
beef  imports  in  July-March  consisted  of  boneless  beef  used  for  manufacturing 
such  products  as  prepared  hamburgers,  luncheon  meats,  and  frankfurters. 


i 
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Table  16.--U.S.  agricultural  imports  for  consumption:  Value  by  commodity, 

July-March  1963-64  and  1964-65 


Commodity 

July-March 

Change 

1963-64 

1964-65 

--  Million 

dollars  -- 

Percent 

Supplementary 

Animals  and  animal  products: 

Am'  ma  1  Sj  1  i  ve  . .  . . 

51 

45 

-12 

Dairy  products  . 

43 

48 

+12 

Hides  and  skins  . . . 

45 

49 

+9 

Mpflfs  and  mpaf  products  . 

405 

296 

-27 

Wool,  apparel  . 

75 

97 

+29 

Other  . 

34 

34 

— 

Total  animals,  etc . 

653 

569 

-13 

Cotton,  pxr.1  udinp  1  inters  . . 

23 

20 

-13 

Fruits  and  preparations  . . 

82 

81 

-1 

Grains  and  preparations  . 

33 

34 

+3 

Nuts  and  preparations  . 

54 

58 

+7 

Oilseeds  and  products  . 

118 

134 

+14 

Sugar,  cane  . 

421 

319 

-24 

Tobacco,  unmanufactured  . 

74 

93 

+26 

Vegetables  and  preparations  . 

72 

80 

+11 

Other  . 

167 

154 

-8 

Total  supplementary  . 

1,697 

1,542 

-9 

Complementary 

Bananas  . 

62 

115 

+85 

Coffee  . 

831 

824 

-1 

Cocoa  beans  . 

95 

88 

+7 

Rubber,  crude,  natural  . 

138 

138 

Tea  . 

43 

40 

-7 

Wool,  carpet  . 

87 

55 

-37 

Other  . 

139 

133 

-4 

Total  complementary  . . . 

1,395 

1,393 

— 

Total  imports  . 

3,092 

2,935 

-5 
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Pork. - -Imports  of  pork  totaled  162  million  pounds  in  July-March  1964-65  up  from 
the  155  million  a  year  earlier.  However,  value  increased  only  slightly  because 
of  lower  prices.  About  two- thirds  of  imports  consisted  of  canned  hams  and 
shoulders,  mainly  from  Denmark,  Poland,  and  the  Netherlands. 


Hides  and  skins. --U.S.  imports  of  hides  and  skins  totaled  $49  million  compared 
with  $45  million  a  year  earlier.  The  gain  reflected  large  imports  of  sheep  and 
lamb  skins,  and  calf  skins.  About  half  of  the  imports  were  sheep  and  lamb 
skins . 


Apparel  wool . --Imports  of  apparel  wool  increased  to  133  million  pounds  in  July- 
March  1964-65  from  100  million  in  the  same  months  in  1963-64.  U.S.  imports  of 
apparel  wool  have  been  stimulated  by  lower  world  prices,  which  have  declined 
20  to  25  percent  since  a  year  ago  when  they  were  at  their  highest  level  since 
1957.  In  addition,  mill  activity  in  January-March  increased  somewhat  from  the 
level  of  a  year  earlier.  Lower  prices  have  encouraged  importers  to  build  up 
inventories  from  the  low  level  of  a  year  earlier. 

Grains  and  preparations 

U.S.  imports  of  grains  and  preparations  totaled  $34  million  in  July-March 
1964-65,  up  slightly  from  a  year  ago.  Imports  of  barley  grain  increased,  while 
those  of  barley  malt,  oats,  and  wheat  declined. 

Sugar 

U.S.  imports  of  sugar  totaled  2,812,000  tons  compared  with  2,787,000  a  year 
earlier.  However,  value  declined  by  over  $100  million,  reflecting  lower 
world  sugar  prices.  The  import  unit  value  declined  25  percent  from  a  year 
earlier.  U.S.  sugar  imports  accounted  for  slightly  under  two-fifths  of  sugar 
consumption  in  the  July-March  period.  Principal  suppliers  were  the  Philippines, 
Dominican  Republic,  Mexico,  Peru,  Brazil,  and  Australia. 

Oilseeds  and  products 

Imports  of  oilbearing  materials  and  products  rose  to  $134  million  in  July- 
March  1964-65  from  $118  million  a  year  earlier.  The  gain  reflected  larger 
imports  of  copra,  coconut  ofl,  palm  kernel  oil,  cacao  butter,  and  castor  oil. 
Larger  imports  of  copra,  which  accounted  for  half  the  total  increase,  stemmed 
from  increased  shipments  from  the  Philippines. 

Vegetables  and  preparations 

U.S.  imports  of  vegetables  and  preparations  rose  to  $80  million  in  July-March 
1964-65  from  $72  million  a  year  earlier.  Most  of  the  increase  came  from 
larger  purchases  of  white  potatoes,  which  rose  to  250  million  pounds  from  only 
67  million.  Relatively  high  prices  and  limited  supplies  of  potatoes  in  the 
United  States  have  encouraged  imports.  Fresh  vegetables  account  for  a  large 
part  of  U.S.  imports  of  vegetables  and  preparations.  Most  imports  of  fresh 
vegetables  occur  during  the  domestic  offseason. 
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Tobacco 


.mports  of  tobacco  rose  to  139  million  pounds  in  July-March  1964-65  from  121  mil¬ 
lion  a  year  earlier.  Value  increased  to  $93  million  from  $74  million.  Cigarette 
leaf  accounts  for  about  70  percent  of  U.S.  imports  of  tobacco,  and  consists  mainly 
of  oriental  leaf  from  Turkey  and  Greece.  In  recent  years,  imports  of  tobacco 
have  accounted  for  about  10  percent  of  total  tobacco  use  in  the  United  States. 
Imported  tobacco  is  blended  with  domestic  leaf  to  produce  the  aroma  and  taste 
preferred  by  U.S.  smokers. 


Fruits  and  preparations 

Imports  of  fruits  and  preparations  totaled  $81  million,  about  the  same  level  as 
a  year  earlier.  Increases  in  imports  of  berries,  grapes,  olives  in  brine,  and 
mandarin  oranges  were  about  offset  by  declines  in  fresh  apples  and  citrus  products. 
Citrus  imports  were  unusually  high  in  1963-64  because  of  reduced  production  in 
Florida  due  to  a  prior  frost.  This  year,  however,  production  has  increased 
sharply;  and,  with  somewhat  lower  U.S.  prices,  imports  of  citrus  products  have 
declined . 


Complementary  Imports 

Imports  of  complementary  products  totaled  $1,393  million  in  July-March  of 
1964-65  compared  with  $1,395  million  a  year  earlier.  Imports  of  complementary 
products  prior  to  the  longshoremen’s  strike  at  East  Coast  and  Gulf  ports  were 
13  percent  above  a  year  earlier.  In  July-March,  only  imports  of  bananas  showed 
a  significant  gain  in  value  over  the  previous  year.  The  increase  in  value  of 
bananas  mainly  reflected  undervaluation  by  importers  in  1963-64. 

Coffee 


Imports  of  coffee  fell  to  2,017  million  pounds  in  July-March  from  2,550  million 
a  year  earlier.  However,  value  totaled  $824  million,  only  slightly  below  the 
$831  million  in  the  previous  year.  The  average  unit  value  of  coffee  increased 
by  about  one-fourth  in  July-March  1964-65  from  the  previous  year.  The  decline 
in  quantity  reflected  smaller  imports  from  Brazil  and  Colombia. 

Cocoa  beans 


Imports  of  cocoa  beans  totaled  419  million  pounds  compared  with  413  million  a 
year  earlier.  However,  value  declined  to  $88  million  from  $95  million,  reflecting 
lower  world  prices.  Cocoa  bean  production  has  risen  faster  than  demand  in 
recent  years. 

Rubber 


Imports  of  crude  natural  rubber  increased  to  715  million  pounds  from  620  million 
for  the  like  period  in  1963-64.  However,  value  totaled  $138  million,  about  the 
same  as  the  level  a  year  ago.  Lower  prices  have  made  natural  rubber  more 
competitive  with  synthetic  rubber. 


Carpet  wool 


Imports  of  carpet  wool  fell  to  95  million  pounds  from  147  million  a  year  earlie 
Higher  carpet  wool  prices  this  year  have  discouraged  U.S.  importers  from  buying 
large  quantities.  In  addition,  the  carpet  industry  has  shifted  to  greater  use 
of  synthetic  fibers.  Wool  now  accounts  for  about  46  percent  of  carpet  and  rug 
yarns  on  the  woolen  system  in  the  United  States. 
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Table  17. —  U.  S.  agricultural  imports  for  consumption;  Quantity  and  value  by  commodity 
March  1964  and  1965  and  July-March  1963-64  and  1964-65  -  Continued 
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Table  17. —  U.  S.  agricultural  imports  for  consumption:  Quantity  and  value  by  commodity 
March  1964  and  1965  and  July-March  1963-64  and  1964-65  -  Continued 
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Table  18. —  U.  S.  agricultural  exports  and  imports  (for  consumption):  Value  by  country, 

July -February  1964-65 


I 

) 

) 


I 

© 

O.S 

(X  c 
P  7. 
B 


t  '  % 


Af  At  un  ca  t-  o 
O  CNi  0^(>a) 
vO  \£>  UA  O  CNi  CO 

r-  o  0^0  ^ 

T- 


i  ^  cni  £>  tx>  9>  'Q  r^ 
O'  CNi  nO 


otooir^»r\ocN‘0  At  ca  ua 


Oi  on  O'  un  ur 
on  o  UN\0  o' 

s£>  t-  UN  ^  CNi 


O' 


CNil 


CNit 


CNi  r-  CNi  O  CNi 
O  ON  UN  r-  CNi 
r-  nO  vD  C*"  UN 


I  ON  ON 
I  r-  At 
I  ON  O' 


-  UN  CO 
vO  NO 


•OiCOOOOCOCOOO 


O  1— 

ON  -st 


O  ON  ON  CNi  CNi  CO  CNi 

x-  r-  ON  vO  <Ai  sO 

t-  At  ON 


COf^C' 
lAO  r 
CNi  ON  O' 


c5r 


sO  vO  CO  CNi 


At  CNi  ON  C 

\D  t>  t-sO 


|  vO  CNi  [>0  CO  UN  ^t  O 
N  N  k  UN  vD  -tCO  UA 


OvDOC^cNiT-c^ooor-cNiouAt--coc^ 

c^-  -n±  un  -'t  ->t  t —  os  rn  v n  »r»  »n  • —  »r>  >r\ 

Qn  CNi  UN  O 


ON  CO  \0  sO  sO  r-v£)  vp 

-  ~  co  vp 


•  O  -vt  ON  CO  o 

^  T“  "'t 


O' 


evil 


vnT_r^fN,0.^+OC0^+^CVNt>T-CNiC^OT-OOsOt>VC><^C<\£^CviirNCOOsOCOvOO'Cv' 
Oi  JlSrN^^  ^C^vOCNi  O  O'  CNi  CO  "0  0  CO  CO  r-  vO  ON  At  O  At  O' 

sO  sO  P-  O  CO  O\CNi^0'r“ir"_O  O  >t^>tCO  Oi  UA  CO  CO  CO  CNi  \Q  O'  CNi 

^  ^  .  a.  a,  k  •.  «  «  «  «>  a,  o.  •.  n  n  / 


o  on  to  ON  ON 

CNi  St  CO  r-  v£)  O 
CNi  CNi  t- 


Oi  t-  vO  UN 

O'  vD 

CNi 


$ 


s 


00  un  T-  o  t-  o  O 

Ca  UA  O  At  sO 
At  1-  t“  sO  C*- 


CNiCOr-0'Cv-OOOOCrN 

-  ca 


S  O  sO  CNi  O 
N  O  on  cv  CNi 


O  CN  CNi  O'  CO  O  O 

UN  v(V  vO  vD  sO 

CNi  r-  At  CO  O' 


O  c- 

CNi  CNi 

O 


cv! 


_  .  .  ^  ■  CNi  CO  O  UN 

O'  a}  r-  C'"  O  O'  UN  O 
O'  O'  O  UN  COsO  ON 


£>  O  UN  03 


UN  CNi  i>  r- 
CNi  At 


v£)  CNi  C- 


:> 


o  ^ 


c  d  «h 


n  c 
©  © 


Q  P. 


73  H 
73  C  P-. 

©  CO  ©  ■ 

-P  H  X3 
•H  ©  -P  i 
C  f-i  © 
tD  H  25  I 


U  73 
H  ©  C 
©  -P  © 


*  •  © 

>  f-i  *H 

►  u  > 

•  ©  ©  © 
H  H  -H 


© 


rQ 

p 

(X 


73  • 

r 

H  #— I  I — I  I — I  *  n  ©  • 

©©©©>>*h73©  C  CC  ~  ~  ~  ~  ~  w  .  . 

00*HO£-<©C*H©©T3  •  W  ClUf-H  HH-H©P^>»M 

p,^r©N©c*H3cco©r:p©©>»  ©  c  o  c  ©  ©  p 

-P  -P  -P  O  tiO-PH  O  >  JZ  ©  •  t-i  *H  -p  t-i  -P  i — I  ©  O  ©  ©  ©  tiO  ^  V-t 

W  W  W  ©  C  *H  C  -p  -p  -p  rH  CO  O  ©  ©  ©  t0  ,0  ©  £  i— I  U  A 

©d?N?5Ptn^HO  .NCuO*H©-PfHprH^PPP>> 


I— I  -P  C  -P 


rO  & 
©  © 


•h  ©  cr  c  © 

I  »o  ©  ©  t-i 

II  ^  ©  U  U  w 
I  CO  Pi  I — II — II — I 


©  rO  ©  TJ  © 
H  ^  3 
©  o  P  ©  -P 
PhHj^coO 


I  >; 

© 

— I  © 
(X  -P 

X  c 
p  © 

’■n  b 


r—  O  ' —  ON  ON  O  UN  r—  t—  i —  CO  O  C'"  O  Aj 
Oi  AtAtvO  O'  O'  O  C^OO'UN'vtO'UNtr 
AtvOvO  UACN^  >AvO  O  [>  O'  CO  \D  r- 


t-  O  O  UA 

O  rv  Ato 

UA  -st  UN 
UN  At  t-  CNi  O  UN  CNi  ON  CO  UN 


At  VP 


I  Ja 
©  ^ 
-H  © 
(X  -P 

e 
.Q  <P 


O  CNi  o 
sO 


CNi  O'  O'  O'  UA  ON  O'  O  O'->fONO'C0  O  r-  O  O  C'  CO  CO 
T-OiKiUNCNiCNi^-  O'O'-AtONOOCAT-OUNCO 
CNi  UN  UA  CO  T—  CO  O  ONCNiAtCAsOA^O  COv£>  CO 


sO  ON  sO  O  O'  At  O' 
UN  ON  r-  CNi  CNi  r~ 


Ca 

CNi 

CNi 


ON  O'  sO  At  ON  O  AtCNir-ONAtO'^-CNiCOO  Afco  CNi 
—  rA  rir  ^  Av.m.ovn  nh\  n  v^o  C'-0'C\iUNOO 

■  O'  CO  t-  Af  P-  O 


,  V4  ,  t  -  vl  I  -vj  »  V  — '  - 

Ca  O'  CNi  ONUA^tsO  UNCa^O'O  ON  Ca 

t-  r-oo  on  o  o  O'  c\  o' co  o  co  O'  un  • 
At  r^N  T-  CNi  P-  ON  r-  sO  UN  UN  UN 


i  gN  UA  Ca  vO 


ON  O'  t 
CNi 


CNi  O  CO  t-  UN  O  ON  CO  O  O'  ^  O  CNi  vO 
UNvO  CAUNpCAV/NQsUAvOOCV 


UN  Ca  At  At  Ca 

ON  t—  vO  O'  ON _  —  -  _  -  _  _  _ 

CO  UN  O'  C^  At  At-sO  Ca  CO  CNi  t-  CNi  CN  O' sO  CO  «?v  At 


I 


£ 


ON  O  O  O'  ^  r-  OCOUNAtsfAtvJo 
ON  At  O'  UN  ~-t  CO  ' —  v-Ca 

t—  UN  ON  ON  O'  ON  UNCa 


T-  CO 


ON  CNi  At 


O  CO  O  CNi  CV  -'tO  t—  OsOUNOOO 
O  r-  ON  CO  t-  ON  ON  CO 

CO  O'  CNi  CO  O'  ▼- 


ONCOOf-ONUNOO'UNOO'AtAtO 
ON  sOCNiONAtO'T_UNO" 

UN  ON  \0  O' 


At  CO  - 
ON  At 


_ At  T-  o  CO  O 

“  UN  O'  sO  <Ni  O'  »P 

—  H  (a 


(^O 

CNisO 


CO  ON 
Ca  UN 
r-sO 


-p 


4 


-  -H  © 

•H  JD  p  o 

■HCENTJ  >®*H 
ww-H*HO©©p-HrHN 
C  ^  H  EH  C  P  m  H  i-H  © 
33«oq®o©o,c^ 
i,ofiQO>w^pGffi 


>» 

©  >t 

as 

©  uD 

id  l 

X  tP 


©  X 


x:  csi  © 

W  TJ 
•Hi — Ip 
-p  Cd  E 
H  C  E  . 
P  ©  © 

ffl  u  ffl  I 


W  T3 

I  TJ  O  ©  i 

^  73  T3 


"Z  £  C 
©  h  *H 
©  © 


©  © 
C  H 
©  © 
•H  H 

3  _ 
O  T3 
C 

--  .c  © 

H  ©  O  H  C  O  H 


©^©^^©C,© 


-53- 


Continued 


Table  18. —  U.  S.  agricultural  exports  and  imports  (for  consumption):  Value  by  country, 

July-February  1964-65  -  Continued 
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Explanatory  Note 


i) 


U.S.  foreign  agricultural  trade  statistics  in  this  report  include  official  U.S.  data 
based  on  compilations  of  the  Bureau  of  the  Census .  Agricultural  commodities  consist 
4  of  (l)  nonmarine  food  products  and  (2)  other  products  of  agriculture  which  have  not 
passed  through  complex  processes  of  manufacture  such  as  raw  hides  and  skins,  fats  and 
oils,  and  wine.  Such  manufactured  products  as  textiles,  leather,  boots  and  shoes, 

;  cigarettes,  naval  stores,  forestry  products,  and  distilled  alcoholic  beverages  are 
not  considered  agricultural. 


The  trade  statistics  exclude  shipments  between  the  $0  States  and  Puerto  Rico,  between 
the  50  States  and  the  island  possessions,  between  Puerto  Rico  and  the  island  posses¬ 
sions,  among  the  island  possessions,  and  intransit  through  the  United  States  from  one 
foreign  country  to  another  when  documented  as  such  through  U.S.  Customs. 


EXPORTS  The  export  statistics  also  exclude  shipments  to  the  U.S.  armed  forces  for 

their  own  use  and  supplies  for  vessels  and  planes  engaged  in  foreign  trade. 
Data  on  shipments  valued  at  less  than  $100  are  not  compiled  by  commodity  and  are  ex¬ 
cluded  from  agricultural  statistics  but  are  reflected  in  nonagricultural  and  overall 
export  totals  in  this  report.  The  agricultural  export  statistics  include  shipments 
under  P.L.- 87-195  (Act  for  International  Development),  principally  sales  for  foreign 
currency;  under  P.L.  83-U80  (Agricultural  Trade  Development  and  Assistance  Act),  and 
related  laws;  and  involving  Government  payments  to  exporters.  (USDA  payments  are 
excluded  from  the  export  value.)  Separate  statistics  on  Government  program  exports 
are  compiled  by  USDA  from  data  obtained  from  operating  agencies. 


The  export  value,  the  value  at  the  port  of  exportation,  is  based  on  the  selling  price 
(or  cost  if  not  sold)  and  includes  inland  freight,  insurance,  and  other  charges  to  the 
port.  The  country  of  destination  is  the  country  of  ultimate  destination  or  where  the 
•sommodities  are  to  be  consumed,  further  processed,  or  manufactured.  When  the  shipper 
Jaoes  not  know  the  ultimate  destination,  the  shipments  are  credited  to  the  last  coun¬ 
try,  as  known  to  him  at  time  of  shipment  from  the  United  States,  to  which  the  com¬ 
modities  are  to  be  shipped  in  their  present  form.  Except  for  Canada,  export  shipments 
valued  $100-$li99  are  included  on  the  basis  of  sampling  estimates;  shipments  to  Canada 
valued  $100-$1,999  are  sampled. 

IMPORTS  Imports  for  consumption  consist  of  commodities  released  from  U.S.  Customs 
custody  upon  arrival,  or  entered  into  bonded  manufacturing  warehouse,  or 
withdrawn  from  bonded  storage  warehouse  for  consurrption .  The  agricultural  statistics 
exclude  low-value  shipments  from  countries  not  identified  because  of  illegible  report¬ 
ing,  but  they  are  reflected  in  nonagricultural  and  overall  import  totals  in  this 
report . 


The  import  value ,  defined  generally  as  the  market  value  in  the  foreign  country,  ex¬ 
cludes  import  duties,  ocean  freight,  and  marine  insurance.  The  country  of  origin  is 
defined  as  the  country  where  the  commodities  were  grown  or  processed.  Where  the 
country  of  origin  is  not  known,  the  imports  are  credited  to  the  country  of  shipment. 

!) 

Imports  similar  to  agricultural  commodities  produced  commercially  in  the  United  States 
and  others  that  are  interchangeable  in  use  to  any  significant  extent  with  such  U.S. 
commodities  are  supplementary ,  or  partly  competitive.  All  other  commodities  are 
c omp lemen t ary,  or  noncompetitive . 

5 

01 

o®  Further  explanatory  material  on  foreign  trade  statistics  and  compilation  procedures 
\\  of  the  Bureau  of  the  Census  is  contained  in  the  publications  of  that  agency. 
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